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INDEPENDENT AUDITOR,S REPORT

To The Members of Kaynes Technology India Limited

Report on the Audit of the standalone Financial Statements

Oninion

we have audited the accompanying Standalone Ind AS financial statements of Kaynes

Technology India Limited which comprise the Standalone Balance sheet as at

31 March 2022, the Standalone Statement of Profit and Loss (including other

comprehensive incomeJ, Standalone Statement of Changes in Equity and the Standalone

Statement of cash Flows for the year then ended and notes to the standalone financial

statements including a summary of the significant accounting policies and other

explanatory information (hereinafter referred to aS "the Standalone lnd AS financial

statements").

In our opinion and to the best of our information and according to the explanations

given to us, the aforesaid standalone financial statements give the information required

by the Companies Act, 2013 ('Act") in the manner so required and give a true and fair

view in conformity with the Indian Accounting Standards prescribed under section 133

of tl-re Act read with the Companies (lndian Accounting Standards) Rules' 2015 as

amended, ["lnd AS)" and other accounting principles generally accepted in India' of the

Standalone State of Affairs of the Company as at March 31',2022, and its profit and the

total comprehensive income, the cash flows and the changes in equity for the year ended

on that date,

Basis of Opinion

We cond ucted our audit of the financial statements in accordance with the Standards on

Auditing [SAs) sPeci fied under section 143(10) of the Companies Act' 2013' Our

responsibilities under those standards are further described in the Auditor's

Responsibilities for the Audit of the Financial Statements section of our report. We are

independent of the ComPanY in accordance with the Code of Ethics issued by the

Institute of Chartered Accountants of India together with the Ethical requirements that

are relevant to our audit of the financial statements under the provisions of the

Companies Act,201,3 and the Rules there under; and we have fulfilled our other

responsibilities in accordance with these requirements and the Code of Ethi
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sufficient and aPProPriate to
believe that the audit evidence we have obtained is

a basis for our opinion on the financial statements'
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The company's Management and Board of Directors are responsible for the mattersstated in section 134[5) of the companies Act zoL3,with respect to the preparation ofthese financial statements that give a true and fair view of the financial position andfinancial performance, of the company in accordance with the Accounting principles
generally accepted in India, including the Indian Accounting standards [rnd ASJspecified under section 133 of the Act. This responsibility also includes maintenance ofadequate accounting records in accordance with the provisions of the Act forsafeguarding the assets of the company and for preventing and detecting frauds andother irregularities; selection and application of appropriate accounting policies;making judgements and estimates that are ..r.orrbr" and prudent; and design,implementation and maintenance of adequate internal financial controls, that wereoperating effectively for ensuring the accuracy and compreteness of the accountingrecords' relevant to the preparation and presentation of the financial statements thatgive a true and fair view and are free from material misstatement, whether due to fraudor error.

In preparing the standalone financial statements, the management and Board ofDirectors are responsible for assessing the company's ability to continue as a goingconcern' disclosing, as applicable, matters related to going concern and using the goingconcern basis of accounting unless management either intends to liquidate the companyor to cease operations, or has no realistic arternative but to do so.

The Board of Directors is also responsible for overseeing the company,s financialreporting process.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mostsignificance in our audit of the slandalone financiar statements of the current period.These matters were addressed in the context of our audit of the standalone financialstatements as a whore, and in forming our opinion thereon, and we do not provide aseparate opinion on these matters. we have determined that there no key audit mattersto be reported for the Financial year 2021,_ZZ.

Statements

our objectives are to obtain reasonable assurance about whether the standalone

* *
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Ilnanclal statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material i{, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. we also:

' IdentifY and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143t3)ti]
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

' Conclude on the appropriateness of management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such
disclosure are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
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that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in [i) planning
the scope of our audit work and in evaluating the results of our work; and [ii) to
evaluate the effect of any identified misstatements in the financial statements.

We also communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in
our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the companies [rndependent Auditor,s Report) order, 2020 (,the
0rder"J issued by the Central Government of India in terms of subsection [11J of Section
L43 of the Act, we give in the "Annexure A", a statement on the matters specified in
paragraphs 3 and 4 ofthe Order, to the extent applicable.

As required by Section 143 [3) of the Act, we report that:
aJ We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
company so far as it appears from our examination of those books.

c) The Standalone Balance Sheet, the Standalone Statement of profit and Loss
(including other comprehensive income), Standalone Statement of Changes in
Equity and the Standalone Statement of Cash Flows dealt with by this Reporr are
in agreement with the books of account.
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CHART ERED ACCOTJNTANTSoJ ln our opinion, the aforesaid standalone financial statements comply with the
Ind AS specified under Section 133 of the Act, read with Companies [Indian
Accounting Standards) Rules, 2OlS,as amended.

e) 0n the basis of the written representations received from the directors as on
31st March, z02z taken on record by the Board of Directors, none of the
directors are disqualified as on 31st March, 20zz from being appointed as a
director in terms of Section t64 (Z) of the Acl

0 with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in,,Annentre 8,,,

gJ with respect to the other matters to be included in the Auditor,s Report in
accordance wirh Rule 11 0f the companies [Audit and Auditors) Rules, zot+,in
our opinion and to the best of our information and according to the explanations
given to us:

'l'he company does not have any pending litigations which would impact its
financial position in its Ind AS financial statements. The company has
disclosed the impact of pending litigations as at 31 March 2ozz on its
financial position in its standalone financial statements - Refer Note zB to the
standalone financial statements.

ii. The company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the
Investor Education and protection Fund.

The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested [either from
borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other person[s) or entity[ies), incruding
foreign entities ["rntermediaries"), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (,,ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

The Management has represented, thag to the best of it,s knowledge and
belief, no funds have been received by the company from any person[s)

i ii.
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or entity[ies), including foreign entities ("Funding parties"), with the
understanding, whether recorded in writing or otherwise, that the
company shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the
Funding Party ["Ultimate Beneficiaries") or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries.

vi. Based on the audit procedures as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause [i) and [iiJ of Rule 11[e)
contain any material mis-statement.

vii. The company has neither declared nor paid interim dividend or final
dividend during the year. Therefore, reporting under Rule 11[f) of
companies (Audit and Auditors) Rules, 201,4 is not applicable.

With respect to the matter to be included in the Auditor's Report under Section
197 (16) of the Act:

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act. The remuneration paid to
any director is not in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section
197 (16) of the Act which are required to be commented upon by us.

For K.P.Rao & Co

Accountants

No. 00
q
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Portner

Membership No.029340
UD IN : Z20Z934AA|HBLA4140
Place: Mysuru
Date: 21.'t May 2022
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ANNEXURE - A TO THE INDEPENDENT AUDITORS' REPORT

[Referred to in report on other legal and regulatory requirements Section of our report

of even date)

A. The company has maintained showing proper records showing full

particulars, including quantitative details and situation of Property, Plant

and EquipmenU

B. the company has maintained proper records showing full particulars of

intangible assets;

b. According to the information and explanations given to us and on the basis of

our examination of the records of the Company, the Property, Plant and

Equipment have been physically verified by the management during the year'

c. Except for the property tabulated below, the title deeds of immovable

properties held by the company are in the name of the ComPanY.

d. According to the information and explanations given to us and on the basis of

our examination of the records of the Company, the Company has not

revalued its Property, Plant and Equipment or Intangible Assets during the

year.

e. According to the information and explanations given to us, no proceedings

have been initiated or are pending against the company for holding any

benami property under the Benami Transactions fProhibition) Act, 19BB [45

of 19BBJ and rules made thereunder.

ii

a. According to the information and explanations gi.ren to us and on the basis of

our examination of the records of the Company, physical verification of

inventory has been conducted at reasonable intervals by the management, the

l"

a

Description Gross

Carrying
Value

Held in

name of
Whether
promoter/director
or their relative or

employee

Period

held

Reason for
not being

in name of
company

Land 1.183

million
PK
Bansal

No April L2,

201?,

To be

registered
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coverage and procedure of such verification by the management is

appropriate; No discrepancies of 100/o or more in the aggregate for each class

of inventory were noticed.

b. According to the information and explanations given to us and on the basis of

our examination of the records of the Company, the Company has been

sanctioned working capital limits in excess of five crore rupees, in aggregate,

from banks on the basis of security of current assets. In our opinion, there is

no material variance in comparison with the quarterly returns or statements

filed by the Company with such banks and books of accounts of the Company.

llt According to the information and explanations given to us and on the basis of

our examination of the records of the Company, the Company has not made

any investments, provided guarantee or security or granted any advances in

the nature of loans, secured or unsecured, to companies, firms, Iimited

liability partnerships or any other pafties during the year. The Company has

granted loans to one of its subsidiary during the year; details of the loan are

stated in sub-clause [a) below The Company has not granted any loans,

secured or unsecured, to firms, limited liability partnerships or any other

parties during the year.

a. A. Based on the audit procedures carried on by us and as per the

information and explanations given to us, the Company has granted loan

to its subsidiary

Particulars Amount

(ln Millions)

Kemsys Technologies Private Limited 90.47

B. Based on the audit procedures carried on by us and as per the

information and explanations given to us, the Company has not granted

any loans to a party other than subsidiaries.

b. According to the information and explanations given to us and based on

the audit procedures conducted by us, we are of the opinion that the

terms and conditions of the loans given are prima facie, not prejudicial to

the interest of the ComPanY.

c. According to the information and explanations given to us and on the

basis of our examination of the records of the Company, in the case of
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repayment of principal is regular and payment of interest

is outstanding for more than a year.

Particulars Outstanding Interest

fln Millions)

Kemsys Technologies Private Limited
222.15

d. According to the information and explanations given to us and on the

basis of our examination of the records of the Company, there is no

overdue amount for more than ninety days in respect of loans given.

Except loan given to subsidiary:-

Particulars Amount fln MillionsJ

I(emsys Technologies Private Limited
1.1.45.2

e. According to the information and explanations given to us and on the

basis of our examination of the records of the Company, there is no loan

given falling due during the yea4 which has been renewed or extended or

fresh loans given to settle the overdues of existing loans given to the same

party.

f. According to the information and explanations given to us and on the

basis of our examination of the records of the Company, the Company has

not given any loans either repayable on demand or without specifying any

terms or period of repayment.

IV According to the information and explanations given to us and on the basis of

our examination of the records, the Company has not given any loans, or

provided any guarantee or security as specified under Section 185 of the

Companies Act, 201,3 and the Company has not provided any guarantee or

security as specified under Section 186 of the Companies Act, 201,3. Further;

the Company has complied with the provisions of Section LB6 of the

Companies Act, 2013 in relation to loans given and investments made

The Company has not accepted any deposits or amounts which are deemed to

BAN
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vi.

Continuation Sheet

vll,

According to the information and explanations given to us and on the basis of

our examination of the records, the Company has maintained cost records

under sub-section [1) of section 148 of the Companies Act,2013.

a. The company has been regular in depositing undisputed statutory dues

including Income Tax, Cess and other statutory dues with the appropriate

authorities during the year,

b. According to the information and explanations given to us, there are no dues

of GST Provident fund, Employees' State Insurance, Income-tax, Sales tax,

Service tax, Duty of Customs, Value added tax, Cess or other statutory dues

which have not been deposited by the Company on account of disputes,

except for the following:

Nature of the

statute

Nature of the Dues Amount

IIn
Millions)

Period Forum where

dispute is pending

The Income tax

Act 1961

Income-tax 6.05 AY 2017-18 Commissioner

Income Tax(Appeals)

of

The Income tax

Act 1961

Income-tax 3.32 AY 2018-19 Commissioner of

Income Tax[Appeals)

The Income tax

Act 1961

TDS 2.95 Various Years Commissioner

Income Tax (TDS)

of

Central Sales Tax

Act,1956

Non submission of books

for assessment

0.48 201.3-7+,

2074-15,

2075-16,

2076-1.7

foint Commissioner

Central Sales Tax

Act,1956

Order passed for non-

submission of CST Forms

18.59 2013-L4,

2074-75,

2075-16,

2016-17

foint Commissioner

Central Sales Tax

Act, 1956& Value

added Tax

Non- submission of the

books for assessment

0.19 201.7 -7r) Assistant Commissioner

*
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viii. According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not

surrendered or disclosed any transactions, previously unrecorded as income

in the books of account, in the tax assessments under the Income-tax Act,

196L as income during the year,

tx.

a. According to the information and explanations given to us and on the basis of

our examination of the records of the Company, the company has not

defaulted in repayment of dues to banks, financial institutions and debenture

holders.

b. According to the information and explanations given to us and on the basis

of our examination of the records of the Company, the company has not been

declared wilful defaulter by any bank or financial institution or other lender.

c. According to the information and explanations given to us by the

management, term loans were applied for the purpose for which the loans

were obtained

d. According to the information and explanations given to us, and the

procedures performed by us, and on an overall examination of the financial

statements of the company, we report that no funds raised on short-term

I
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Central Sales Tax

Act, 1956

CST Forrn 3.98 2016-L7 Deputy Commissioner

(DCCT-2J Audit

Central Sales Tax

Act, 1956

CST Form 0.58 2014-15,

2015-16

Assistant Commissioner

of Commercial Taxes

Coods and Service

Tax Act,201-7

Reversal of ineligable Tran

1 credit

0.03 2017-18 Superintendent,

Harayana

Goods and Service

'lax 4ct,201.7

Scrutiny on GSTR 9 4.77 2078-19 Assistant Commissioner

PF Act, 1952 Order passed

section 148 &7Q

under 7.25 20L4-78,

2076-77

PF Commissioner

The Central Excise

Act- 1974

Interest & Penalty 28.30 2074-75,

2015-16

CESTAT
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for long-term purposes by the company.

e' According to the information and explanations given to us and procedures
performed by us, the company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, associates
or joint ventures.

According to the information and explanations given to us and procedures
performed by us, the company has not raised any loans during the year on
tl-re pledge of securities held in its subsidiaries, joint ventures, or associate
companies.

r.

X.

xl

a. The company has not raised any money by way of initial public offer or
further public offer [including debt instruments). Accordingly, clause 3 [x)[aJ
of the 0rder is not applicable.

b. Based on examination of the books and records of the company and
according to the information and explanations given to us, the company
has issued Equity shares & compursoriry convertible cumulative
participating preference shares during the year the requirements of section
42 and sectior.r 62 of the companies Act, 2013 have been cornplied with and
the firnds raised have been used for the purposes for which the funds were
raised,

Based on examination of the books and records of the company and
according to the information and explanations given to us, considering the
principles of materiality outlined in Standards on Auditing, we report that
no fraud by the company or on the company has been noticed or reported
during the course ofthe audit.

b. According to the information and explanations given to us, no report
under sub-section (L2) of section r43 of the companies Act,20j.3 has
been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of
companies (Audit and Auditors) Rules, 201,4 with the central
Government.

c. As represented to us by the Management, there are no whistle-blower

a

complaints received by the company during the year.
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xll According to the information and explanations given to us, the company is

not a Nidhi Company and therefore the provisions of Para 3[xii) of the

Companies [Auditors Report), 2020 are not applicable.

According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related

parties are in compliance with sections 177 and 1BB of Companies Act, 2013

where applicable and the details have been disclosed in the Financial

Statements etc., as required by the applicable accounting standards.

a. The company has an internal audit system commensurate with the size

and nature of its business.

b. We have considered the internal audit reports of the company issued till

date, for the period under audit.

In our opinion and according to the information and explanation given to us,

the Company has not entered into any non-cash transactions with directors

or persons connected with him. Accordingly, clause 3[xvJ of the Order is not

applicable.

a. The company is not required to be registered under section 45-lA of the

Reserve Bank of India Act, 1934. Accordingly, paragraph 3[xvi)[a) of the

0rder is not applicable.

b. The Company is not a Non-Banking Financial or Housing Finance

activities as defined in regulations made by the Reserve Bank of India.

Accordingly, paragraph 3(xviJ[b) of the Order is not applicable.

c. The company is not a Core Investment Company [CIC) as defined in the

regulations made by the Reserve Bank of India. Accordingly the provisions

of Para 3[xvi)[c) is not applicable.

d. As per the information and explanations given to us, there are no Core

Investment Companies as part of the Group. Accordingly the provisions of

Para 3[xvi)[d) is not applicable.

The company has not incurred cash losses in the current and in the

immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and

accordingly this clause is not applicable.

According to the information and explanations given to us and on the basis of

the financial ratios, ageing and expected dates of realization of financial

assets and payment of financial liabilities, other information accompanying

xlll

XIV

XV,

xvr

xvii

xvlll.

xix

D
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management plans and based on our examination of the evidence supporting

the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report

that company is not capable of meeting its liabilities existing at the date of

balance sheet as and when they fall due within a period of one year from the

balance sheet date. We, howevel state that this is not an assurance as to the

future viability of the company. We further state that our reporting is based

on the facts up to the date of the audit report and we neither give any

guarantee nor any assurance that all liabilities falling due within a period of

one year from the balance sheet date, will get discharged by the company as

and when they fall due.

In our opinion and according to the information and explanations given to us,

the Company has transferred the amount to be spent on CSR to a specific

bank account.

K.P.Rao & Co.

o.0
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r
Membership No.029340
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Place: Mysuru
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ANNEXURE B TO INDEPENDENTAUDITORS'REPORT ON THE STANDALONE

FINANCIAL STATEMENTS

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of

Section 143 of the Companies Act. 2013

Opinion

We have audited the internal financial controls with reference to standalone financial

statements of the Company as of 31 March 2022 in conjunction with our audit of the

standalone financial statements of the Company as at and for the year ended on that

date.

In our opinion, the Company has maintained, in all material respects, an adequate

internal financial controls system over financial reporting and such internal financial

controls over financial reporting were operating effectively as at 31st March 2022, based

on the internal control over financial reporting criteria established by the Company

considering the essential components of internal control stated in the Guidance Note of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India. Howevel the existing policies, systems, procedures and internal

controls followed by the Company have to be completely and appropriately documented.

Management's and Board of Directors' Responsibility for Internal Financial

Controls

The Company's management and the Board of Directors are responsible for establishing

and maintaining internal financial controls based on the essential components of

internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting ('the Guidance Note') issued by the Institute of Chartered

Accountants of India ['the ICAI')': These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to Company's policies, the safeguarding of its assets, the

prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as

required the Companies Act, 2013 ('the Act').
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K. P. RAO & CO. Continuation Sheet
CHARTERED ACCOUNTANTS

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls

over financial reporting based on our audit. We conducted our audit in accordance with

the Guidance Note and the Standards on Auditing ('the Standards'), issued by the ICAI

and deemed to be prescribed under section 143(10) of the Act, to the extent applicable

to an audit of internal financial controls, both issued by the ICAI. Those Standards and

the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether adequate internal

financial controls over financial reporting was established and inaintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy

of the internal financial controls system over financial reporting and their operating

effectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the design

and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or

error,

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company's internal financial controls

system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. This includes those policies and procedures that:

i) pertain to the maintenance of records that, in reasonable detail, accurately

and fairly reflect the transactions and dispositions of the assets of the

Company;

provide reasonable assurance that transactions are recorded as necessary to

permit preparation of financial statements in accordance with generally

accepted accounting principles, and that receipts and expenditures of the

Company are being made only in accordance with authorizations of

management and directors of the company; and

ii)

*
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K. P. RAO & CO. Continuation Sheet

CHARTEHIT'409"9,3"uI:I+Nf,f 
assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the Company's assets that

could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial

reporting, including the possibility of collusion or improper management override of

controls, material misstatements due to error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial

reporting to future periods are subject to the risk that the internal financial control over

financial reporting may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

ForK.P.Rao & Co.

Accountants

o.0031355

Partner

Membership No.029340

UDIN: 22029340A1H8LA4140

Place: Mysuru

Date: ?t'tMay 2022

BANGALORE

FRNr 0031355
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN No: U29128KA2008PLC045825

Standalone Balance Sheet

(All antounts nrc iri /NR Millions, unless otlunoise stnted)

Particulars Note As at

March 31,2022

As at

March 31,2021

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Capital work-in-progress

Intangible assets

ln tangible under development

Rights-of-Use Assets

Financial assets

i)lnvestments

ii)Loans and deposits

iii)Other financial assets

Other non-current assets

Total Non-Current Assets (A)

CURRENT ASSETS

lnventories

Financial asset

i)Trade receivables

ii)Cash and cash equivalents

rii)Bank balances other than cash and cash

equivalents

iv)Loans and deposits

v)Other financial assets

Other current assets

Total Current Assets (B)

TOTAL ASSETS (A + B)

EQUITY AND LIABILITIES

EQUTIY

Equity Share Capital

lnstruments entirely equity in nature

Other Equity

Total Equity (A)

LIABILITIES

NON-CURRENT LIABILITIES

Financial Liabilities

- Borrowings

- Lease liabilities

Deferred Tax Liabilities (Net)

Long Term Provisions

Total Non-current Liabilities (B)

3

3(b)

3(c)

3(d)

3(e)

10(a)

10(b)

11

634.98

M.20

270.82

163.07

27.86

49.75

35.28

65.79

565.89

10.06

102.68

87.58

77.27

32.63

34.44

13.01

72.79

4

s(a)

s(b)

6

8(a)

8(b)

8(c)

8(d)

8(e)

9

1,297.75 936.35

7 2,765.47

1,888.99

55.07

t4-1.87

772.67

24.46

368.74

1,525.21

1,275.46

20.75

710.24

771.20

16.08

722.82

4,817.27 3,121..75

5,108.96 4,058.11

46-1.58

3.79

1,,562.48

68.00

10.80

7,374.20

2,027.85 1,393.00

72

3Z

13

14

258.05

749.49

80.70

46.65

767.69

62.80

@.27

30.36

534.89 32-t.06

BAilGAtORE
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN No: U29128KA2008PLC045825

Standalone Balance Sheet

(All nnrcunts are in INR Mrllions, unless otltnuisc staterl)

Particulars Note As at

March 31,2022

As at

March 31,2021

CURRENT LIABILITIES

Financial Liabilities

- Short-term borrowings

- Trade payables

- Total outstanding dues of micro

enterprises and small enterprises

- Total outstanding dues to other than

micro enterprises and small enterprises

- Other financial liabilities

- Lease liabilities

Current tax liabilities (net)

Other currerrt liabilities

Short-term provisions

Total Current Liabilities (C)

Total Liabilities (B+C)

TOTAL EQUITY AND LIABILITIES (A+B+C)

1s (a)

1s (b)

1,393.97

45.31

1,527.27

702.52

27.86

732.67

307.93

8.69

1,202.51

49.34

830.62

61.97

25.43

8.30

159.33

6.55

(.)15

32

16

17

18

3,546.22 2,344.05

4,081.71, 2,665.1't

6,108.96 4,058.r.1

The accompanylng notes form an integral part of the standalone financial statements.

As per our report of even date

K.P. Rao & Co For and on behalf of the board of directors of

Accourrtants Kaynes Technology India Limited

Number:003135S (Formerly Kaynes Technology India Private Limited)

R Kunhikannan

Managing Director

0206376n

R"j

Officer

Place: Mysuru

Date: May 21,2022

N Srividhya

Company Secretary

Membership No. A26168

[auvia'NJ-4f
Jalram P Sampath

\4rhole Time Dtuector & Chief Financial Officer

(DIN:08064368)

S--l\n N

Membership No.029340

Place: Bengaluru

Date: May 21.,2022



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN No: U 29128KA2008PLC045825

Standalone Statement of Profit and Loss

(All amounts are in INR Millions, unless otheru,ise stated)

Particulars Note For the year ended

March3L,2O22

For the year ended

March 31,2021

Income

Revenue from operations

Other lncome

1,9

20

Total Income (A)

Expenses

Cost of materials consumed 27

Changes in inventories of Finished goods and work in progress 22

Employee Benefit Expenses 23

Finance Cost 24

Depreciation and amortization expense 25

Other Expenses 26

Total Expenses (B)

Profit/ (Loss) before tax (A-n;=6

Tax Expenses

Income taxes - Current tax

- Earlier year tax adiustments

Deferred tax Charge/ (Credit)

Total tax expense (D)

Profit/ (Loss) for the year (C - D)=e

Other comprehensive income (net)

(i) Other comprehensive income not to be reclassified to profit or loss in

subsequent periods

- Re-measurement gains/ (losses) on defined benefit plans

Income tax effect

Total other comprehensive income for the year, net of tax (F)

Total comprehensive income for the year, net of tax (E+F)

Earnings per share (nominal value of Rs. 1.0 each)

Basic* 30

Diluted 30

765.n 0.69

409.85 85.69

(2.1.6) (5.33)

0.54 1.34

(1.62) (3.ee)

408.23 81,.70

6,7"13.93

47.67

3,927.99

40.82

6,767.54 3,968.81

4,730.70

(37.s0)

560.92

250.43

123.67

557.76

2,657.73

26.30

433.82

235.24

96.72

439.22

6,185.92 3,882.43

575.62 86.38

1.44.74

27.03

32.60

(8 70)

(23.21\

9.U
8.85

2.28

2.75

The accompanying notes form an integtal part of the standalone financial statements.

As per our report of even date

Rao & Co For and on behalI of the board of directors of

Kaynes Technology India Limited

(Formerly Kaynes Technology India Private Limited)Number:003135S

Membership No.029340

Place: Bengaluru

Date: MaY o,''ou

Kunhikannan

Managing Director

(DIN:02063167)

Officer

Place: Mysuru

Date: May 21,2022

Bn ItJ

Company Secretary

Membership No. A26168

/\0, -_ N""^l-
Ir4r"- P sampath

Whole Time Director & Chief Financial Officer

(DIN:08061368)
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN No: U29128K A2008PLC045825

Standalone Statement of Cash Flows
(All amounts are in INR Millions, unless othenoise stated)

Particulars
For the year ended

l/arch31,2O22

For the year ended

March 31,2021

A. Cash Flow from Operating Activities

Net profit before extraordinary items and tax

Adiustments for:
Depreciation and Amortisation Expense

Provision for doubtful debts

Fair valuation impact of Securiry deposit

Gain On Fair Valuation of Mutual Funds

Unrealised foreign exchange gain (net)

Interest expense

Interest income

Miscellaneous income (Liabilities written back)

Operating profit before working capital changes, extraordinary items

Adjustments for:

(Increase)/ decrease in Inventories

(lncrease)/Decrease in Trade receivables

(Increase)/Decrease in Loans and Advances and other assets

Increase/(Decrease) in Trade payable and other liabilities

Increase/(Decrease) in Provisions

Cash Generated (used in)/ From Operations

Income tax Received / (Paid)

Net Cash from Operating Activities (A)

B. Cash Flow from Investing Activities

Purchase of fixed assets

Interest Received

Proceeds from Sale of investrnents / fixed deposits matured

Net Cash used in Investing activities (B)

C. Net Cash frony'(used) in Financing Activities

Proceeds from issue of Share Capital :

- Preference

Securities Premium received :

- Equity

- Preference

Repayment of long term borrowings

Proceeds from short term borrowings

Interest expense

Net Cash frory'(used) in Financing Activities (c)

(A)+(B)+(c)Net Increase in Cash and Cash Equivalents

Cash and cash equivalents as on April 01

cash equivalents as on March 31

575.62

93.04

8.95

(1.s3)

(0.21)

(0.73)

250.43

(18.43)

86.38

72.50

76.79

(1 0e)

(0.e2)

(e.22)

225.26

@.e)
(2.82)

907.74

(e0.20)
(673.53)

$07sn
970.'t6

18.43

380.26

(88.77)

(2e4.05)

736.65

(23.01)

63.03

774.63

(27sn

174.1-t,

(M."t1)

'147.26

(362.63)

18.43

(27.63)

130.00

(202.27)

6.@

4.11,

(371.83)

3.79

0.01

223.70

90.36

791.M

(%0.43)

(191.M)

10.80

2s9.20

4.05

20.36

(213.18)

258.89

34.32

20.75

81.23

79.77

0.98

o'
**
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN No: U29128KA2008PLC045825

Standalone Statement of Cash Flows

(All amounts are in INR Millions, unless othenoise stated)

Particulars
For the year ended

March 31,2022

For the year ended

March 31,2021

Components of cash and cash equivalents

Balance with xheduled banks on:

- on Current Account

- on deposit accounts

Cash on Card

Cash on Hand

il.37 20.45

0.18

0.70 0.12

20.75

Notes

a) The Cash Flow Statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS) 7

"Statement of Cash flows" specified under Section 133 of the Companies Act, 2013 read with the Companies (lndian Accounting

Standards) Rules, 2015 (as amended).

The accompanying notes form an integral part of the standalone financial statements.

As per our report of even date

ICP. Rao & Co For and on behaU of the board of directors of

Kaynes Technology India Limited
(Formerly Kaynes Technolory India Private Limited)

Accountants

Kunhikannan

Managing Director

(DIN:02063167)

Number: 0031355

No.029M0

Place: Bengaluru

Date: May 21,2022

Whole Time Director & Chief Financial Officer

(DIN:08041368)

S.-;*,*M
la o

Executive Officer

Place: Mysuru

Date: May 21,2022

N Srividhya

Company Secretary

Membership No. 426168.;<

* -.r ol1:
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Kaynes T(hnology lndia Limited (Fomerly Kaynes T(hnology India Private Limited)
CIN No: U29'l 28KA20$PLC&5825

Standalon€ Statement of changes in equity
(All ofiouits are iil INR Millions, uilless olhenois stale!l)

A- F.quity Shile Capital

Particulns No- of
Shues

Amount

As at March 31. 20m 67,q),E)2 68.00

Chanse durins the vear t0
As at Milch 31, 20zl 68,00,002 68.00

lhans€ durino the vear 393.58

As at Mdch 31,2022 4.6158,m6 ,161.58

B. lnstruments Entirely of Equity Ndtue

Particulm
CCPS Series A CCPS Series B CCPS Series C

No. o(

Shaes
Amount No. of

Shdes
Amount No. of

Shares

Amount

As at Mdch 31,2020

Chanqe during the vear 10,79,990 10.80

A.s at Milch 31,20zl 70,79,990 10.80

Chanqe durinq the year (10.80) 3,33,323 3.33 45,823 o.46

As at Milch 31, 2022 333323 3.33 4s823 0.46

( - Other Equity

lor the ended Much 2022

for the ended Much 2027

1,314.20

408.23

223.70

0.01

(38s.e0)

3.12

(r3.8r )

13.81

0.r0
(0.%)

Parti(ulffi

Reserues & Surlllu Other Comprehensiv€ Income
Total

Other
Equity

Smuities
premium

Ceneral

Reserue

Retained

camings

Debentue
Redemption

Reseroe

(DRR)

Foreign

Cmency
Trilslation

ReseBe

Remeasuement

of defined benefit
obligations

As at April fi, m21

Profit for the period

C)n issue of New Prefererce share

On isue of Equity shares

On isue of Bonus shares

On convemion of Preference shars into equitl

Utiliad towards redemption of deb€nturs

Trarofer from Debenfure redemption resNe

Other lnd AS adiustments

Fair value adjustments of inv6tments

Remeasurement of the net defined benefit

liabilitv/as*L net of tax eff6t

266.71

223.70

0.01

(385.90)

3.12

088

I 3.81

915.77

408.23

0.r0

(0.%)

1.62

'19.12

(l 3.81)

1.72

(1.62)

As at Mach 31,2022 107.64 724.69 "t324.74 5.31 0.10 1562.48

Particulds

Reserves & Suplus Other Comprehensive Income Total

Other
EquityS(uities

premium

Ceneral

resene

Retailed

eilnings
Debentue

Redemption

Resene

(DRR)

Foreign

Cuency
Truslation
R€sene

R€m€asu€ment

of defined benefit

obligations

As at April 01, 202)

Profit for the vear

Amount tramferred durhg the year

Trarofer from Debenture redemption rffirue
On isuarce of Prefereme share capital

Re-measurement of the net defined benefit

liabiliW/6st, net of tax eff6t

7.57

259.20

61.69

49.19

830.08

81.70

3.99

68.31

(49.191

5.77

,1''
973.N

n.71
(49.19)

49.',19

259.20

3.99

As at Mil(h 31,2021 21h.7t 110.88 9"15.77 79.12 7.72 7314.2O

The

Co

No 029340

Place: Bengaluru

Date: Mav 21, 2022

notes fom an integral part of the standalone financial statements.

of even dale

For

003135S

For and on behalf of the board of diKto6 of

Kaynes Technology lndia Limited

([omerly

#x,Y
Whole Time DrKtor & Chief Fmancial Officer

(DlN: 08061368)

Sr- J\^n'
N Srividhya

Company S<retary

Membershrp No. A26168

Drr(tor
(DIN:

C

rve C)fficer

/:.5

Place: It'lysuru

Date: I\4av 21,2022



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

Basis of Preparation and Summary of Significant Accounting Policies

1 General Information

Kaynes Technology India Limited (Formerly known as Kaynes Technology India Private Limited) ("the Company") is a

company domiciled in India and incorporated under the provisions of the Companies Act, 1956. The Company is primarily

engaged in Design and Manufacfuring of advanced electronic modules and solutions catering to a wide range of industries.

The company has converted itself from Private Limited to Public Limited, pursuant to a special resolution passed in the

extraordinary general meeting of the shareholders of the Company held on March24,2022 and consequently the name of the

Company has changed to "Kaynes Technology India Limited" pursuant to a fresh certificate of incorporation by the Registrar

of Companies on March 37, 2022.

2 Basis of preparation

These standalone Ind AS financial statements ("lnd AS financial statements") have been prepared in accordance

with Indian Accounting Standards ('lnd AS') notified under Section 133 of the Companies Act 2013 ('the Act') read

with the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting

Standards) Rules, 2016 and other relevant provisions of the Act, to the extent applicable.

The Company's financial statements upto and for the year ended 31 March 2021 were prepared in accordance with

the accounting standards notified under the section 133 of the Act ("lndian GAAP").

For the purposes of filing a Draft Red Herring Prospectus with SEBI, the Company transitioned to Ind AS with effect from

01,.04.2079. The transition was carried out from Indian GAAP. In accordance with Ind AS 101 First-time Adoption of lndian

Accounting Standards, the Company has presented an explanation of how the transition to Ind AS has affected the previously

reported financial position, financial performance and cash flows.

Functional and presentation currency

Items included in these Standalone Financial Statements of the Company are measured using the currency of the

primary economic environment in which the Company operates ('the functional currency'). The standalone lnd AS

financial statements are presented in Indian rupee (lNR), which is also the Company's functional currency. All

amounts have been rounded-off to the nearest millions, up to two places of decimal, unless otherwise indicated.

Amounts having absolute value of less than INR 10,000 have been rounded and are presented as INR 0.00 million in

these tnd AS financial statements

Basis of measurement

TheStandalone Financial Statements has been on the historical cost basis for the items:

2.1 Current versus nomurrent classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non-current classification. An

asset is treated as current when it is:

(a) Expected to be realised or intended to be sold or consumed in normal operating rycle,
(b) Held primarily for the purpose of trading,

(c) Expected to be realised within twelve months after the reporting period, or

(d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after

the reporting period.

All other assets are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. Advance tax paid is classified as non-

current assets.

frEPdrE(

Items Measurement Basis

Certain financial assets (except trade receivables and contract assets

which are measured at transaction cost) and liabilities

Fair Value

Defined benefits liability Fair value of plan assets less present value of defined

benefit obliqations-

BANGALORE

FRN:0031

The between the acquisition of assets for processing and their realisation in cash and cash



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

Basis of Preparation and Summary o!@

2.2 Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to

sell the asset or transfer the liability takes place either:

(a) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The Company uses valuation techniques that are appropriate h the circumstances and for which sufficient data is available to

measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the

asset or liabili$, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participan(s ability to generate economic

benefis by ushg the asset in its highest and best use or by selling it to another market participant that would use the asset in

its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available

to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques

as follows.

Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices).;

Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the

inputs used to measure the fair value of an asset or a liabili$ fall into different levels of the fair value hierarchy, then the fair

value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is

significant to the entire measurement. The Company recognizes transfers between levels of the fair value hierarchy at the end

of the reporting period during which the change has occurred.

2.3 Use of estimates and judgements

The estimates used in the preparation of the Standalone Financial Statements of each year Presented are continuously

evaluated by the Company and are based on historical experience and various other assumptions and factors (including

expectations of future events), that the Company believes to be reasonable under the existing circumstances. The said

estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide

additional evidence about conditions existing as at the reporting date. Although the Company regularly assesses these

estimates, actual results could differ materially from these estimates even if the assumptions underlying such estimates were

reasonable when made, if these results differ from historical experience or other assumptions do not turn out to be

substantially accurate. The changes in estimates are recognized in the Standalone Financial Statements in the period in which

they become known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,

that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the

next financial year, are described below. Actual results could differ from these estimates

FRN: 0031 35S
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

Basis of Preparation and S.r--rry o! Srg.ifica.t Accor.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustrnent

within the next financial year are included in the following notes:

Note 34 - measurement of defined benefit obligations: key actuarial assumptions;

Notes 27 - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and

magnifude of an outflow of resources;

Note 37 - impairment of financial assets;

2.4 Revenuerecognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at

an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

The Company has generally concluded that it is the principal in its revenue arrangements because it typically controls the

goods or services before transferring them to the customer.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of products and services:

Revenue from sale of products is recognised at the point in time when control of the asset is transferred to the customer,

generally on delivery of the products. Revenue from sale of services is recognized as the service is performed and there are no

unfu lfilled obligations.

The Company considers whether there are other promises in the conhact that are separate performance obligations to which a

portion of the transaction price needs to be allocated if any. tn determining the transaction price for the sale of goods, the

Company considers the effects of variable consideration, the existence of significant financing components, noncash

consideration, and consideration payable to the customer (if any).

Revenue towards satisfaction of a performance obligation is measured at the amount of hansaction price (net of variable

consideration) allocated to that performance obligation. The transaction price of goods sold and services rendered is net of

variable consideration on account of various discounts and schemes offered by the Company as part of the contract. This

variable consideration is estimated based on the expected value of ouflow. Revenue (net of variable consideration) is

recognized only to the extent that it is highly probable that the amount will not be subject to significant reversal when

uncertainty relating to its recognition is resolved.

The company has ascertained that all performance obligations are performed at a point in time.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company

performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, a

contract asset is recognised for the earned consideration that is conditional. Contract assets are transferred to receivables when

the rights become unconditional and contract liabilities are recognized as and when the performance obligation is satisfied.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in section

(2.8) Financial instruments below.

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required before

payment of the consideration is due). Refer to accounting policies of financial assets in section (o) Financial instruments below.

Contract Liability

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before the

Company transfers tl',e .elated goods or services. Contract liabilities are recognised as revenue when the Company performs

under the contract (i.e., transfers control of the related goods or services to the customer).
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
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Notes to the Standalone Financial Statements

Basis of Preparation and Summary of Significant Accounting Policies

2.5 Other Income

Interest income is recognized on time proportion basis and other income, if any, recognized on the basis of certainty of receipts

and on accrual basis and this is included in the finance income in the statement of profit and loss.

For all financial instruments measured either at amortised cost or at fair value through other comprehensive income, interest

income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash

payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross

carrying amount of the financial asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual

terms of the financial instrument but does not consider the expected credit losses. Interest income is included in fhance

income in the statement of profit and loss.

Government Grant:

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached

conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis

over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset,

it is recognised as income in equal amounts over the expected useful life of the related asset.

2.6 Employee Benefits

a) Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as expense as the related

service is provided. A liability is recognised for the amount expected to be paid, if the Company has a present obligation to

pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

b) Provident Fund

This is a defined benefit plan. Aggregate contributions along with interest thereon are paid at retirement, death, incapacitation

or termination of employment. Both the employee and the Company make monthly contributions equal to a specified

percentage of the employee's salary to the provident fund. The Company contributes to the government administered pension

tund.

c) Gratuity

This is a defined benefit plan. The Company provides for Gratuity covering eligible employees in accordance with the

Payment of Gratuity Act, 7972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death,

incapacitation or termination of employment, of an amount based on the respective employeers salary and the tenure of

employment.

d) Leave Encashment

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit

for measurement purposes. Such long term compensated absences are provided for based on the acfuarial valuation using the

projected unit credit method at the reporting date. Actuarial gains/losses are immediately taken to the statement of profit and

loss and are not deferred. The obligations are presented as current liabilities in the balance sheet if the entity does not have an

unconditional right to defer the settlement for at least twelve months after the reporting date.

The Company's liability for Gratuity and Leave encashment are actuarially determined using the Projected Unit Credit

method at the end of each year.

Actuarial gains and losses are recognised immediately h the retained earnings through Other Comprehensive Income (OC!

in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods. The defined

benefit obligation recognised in the balance sheet represents the present value of the defined benefit obligation less the fair

assets out of which the obligations are expected to be settled.
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Notes to the Standalone Financial Statements

Basis of Preparation and Summary of Significant Accounting Policies

2.7 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a

substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset until such time

as the assets are substantially ready for the intended use or sale. All other borrowing costs are expensed in the period in which

they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Financial instruments

2.8 Financial assets

Initial recognition and measurement

A financial asset (except trade receivable and contract asset) is recognised initially at fair value plus or minus transaction cost

that are directly attributable to the acquisition or issue of financial assets (other than financial assets at fair value through

profit and loss). Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value

through profit or loss ('FVTPL') are recognised immediately in the Statement of Profit and Loss.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:

Amortised cost;

Fair Value through Other Comprehensive Income (FVOCD - equity investment; or

Fair Value through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the company changes its

business model for managing financial assets.

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (i.e.

fair value through profit or loss), or recognised in other comprehensive income (i.e. fair value through other comprehensive

income).

A financial asset is measured at amortised cost il it meets both of the following conditions and is not designated as at FVTPL:

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

b)the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses, including any interest

or dividend income, are recognised in profit or loss.

Financial assets at FVOCI: These assets are subsequently measured at fair value. Net gains and losses, including any interest

or dividend income, are recognised in Other Comprehensive Income.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest

method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and

impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss'

2.9 Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company's

statement of financial position) when:

The rights to receive cash flows from the asset have expired, or the Company has transferred its rights to receive cash flows

the asset or has assumed an obliga tion to pay the received cash flows in full without material delay to a third party
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Notes to the Standalone Financial Statements

Basis of Preparation and Summary of Significant Accounting Policies

a. the Company has transferred substantially all the risks and rewards of the asset, or

b. the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred

control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through

arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither

transferred nor retained substantially all the risks and rewards of the asset, nor transferred control of the asset, the Company

continues to recognise the transferred asset to the extent of the continuing involvement. In that case, the Company also

recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the

rights and obligations that the compnay has retained.

2.10 Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the following:

(i) Financial assets measured at amortised cost;

(ii) Financial assets measured at fair value through other comprehensive income (FVTOCI);

Expected credit losses are measured through a loss allowance at an amount equal to:

The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument

that are possible within 12 months after the reporting date); or

Full tifetime expected credit losses (expected credit losses that result from all possible default events over the life of the

financial instrument).

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade receivables or contract

revenue receivables.

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognises impairment loss

allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the porffolio of trade receivables. The

provision matrix is based on its historically observed default rates over the expected life of the trade receivable and is adjusted

for forward looking estimates. At every reporting date, the historical observed default rates are updated and changes in the

forward-looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there

has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-

months ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,

in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit

risk since initial recognition, then the Company reverts to recognising impairment loss allowance based on 12-months ECL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared

credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit

risk to be identified on a timely basis.

For invesknents in subsidiary companies, the company does not provide for impairment losses till indicators of impairment

are confirmed.

2.11 Financial liabilities:

Initial recognition and measurement

All financial liabilities are recognised initiatly at fair value and, in the case of loans and borrowings and payables, net of

directly athibutable transaction costs. The Company's financial liabilities include hade and other payables, loans and

borrowings.
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Notes to the Standalone Financial Statements

Basis of Preparation and Summary of Significant Accounting Policies

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities

designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading

if they are incurred for the purpose of repurchasing in the near term.

Cains or losses on liabilities held for trading are recognised in the statement of profit and loss. Financial liabilities designated

upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and only iI the

criteria in Ind AS 109 are satisfied.

2.12 Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the

effective interest rate (EIR) method. Gains and losses are recognised h profit or loss when the liabilities are derecognised as

well as through the EIR amortisation Process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an

existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an

existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original

liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement

of profit and loss.

Offsefting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets

and settle the liabilities simultaneously.

2.13 Property, plant and equipment and intangible assets

Capital work in progress includes cost of property, plant and equipment under installation / under development, net of

accumulated impairment loss, if any, as at the balance sheet date. Plant and equipment are stated at cost, net of accumulated

depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and

equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts

of piant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their

specific useful lives. All other repair and maintenance costs are recognised in profit or loss as incurred.

Subsequent costs are included in the asse(s carrying amount or recognised as a separate asset, as appropriate, only when it is

probable that future economic benefis associated with the item will flow to the Company and the cost of the item can be

measured reliabty. The carrying amount of any component accounted for as a separate assets are derecognised when replaced.

AII other repairs and maintena.,." u." charged to profit and loss during the reporting period in which they are incurred'

The Company identifies and determines cost of each component/ part of the asset separately, if the component / part has a

cost which is significant to the total cost of the asset having useful life that is materially different from that of the remaining

asset. These components are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal

asset.
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Notes to the Standalone Financial Statements

Basis of Preparation and Summary of Significant Accounting Policies

lntangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a

business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at

cost less any accumulated amortisation and accumulated impairment losses, if any.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is

reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is

an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an

intangible asset with a finite useful life are reviewed at least at the end of each reporting period with the affect of any change

in the estimate being accounted for on a prospective basis. Changes in the expected useful life or the expected pattern of

consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method,

as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite

lives is recognised in the statement of profit and loss unless such expendifure forms part of carrying value of another asset.

lntangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or

at the cash-generathg unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life

continues to be supportable. lf not, the change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic

benefis are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the

difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and

loss when the asset is derecognised.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all the items of property,

plant and equipment recognized as at 01 Aprtl2020, measured as per the previous GAAP, and use that carrying value as the

deemed cost of such property, plant and equipment

2.14 Depreciation and amortisation

Depreciation is provided using the straight-line method as per the useful lives of the assets estimated by the management in

line with schedule II of the Companies Act, 2013 except in the case of moulds in respect of which the estimated useful life is

ascertained as 6 years based on the independent technical evaluation carried out by the internal technical team which is

different from the estimated useful life prescribed under Part C of Schedule II of the Companies Act 2013. Building in

leasehold land will be depreciated over the remaining useful life of the building as ascertained by an independent valuer over

the remaining lease period or life specified in the Companies Act for such building whichever is lower.

Asset Category Management estimate of useful life &
Useful life as per Schedule II

Land Unlimited

Buildings 30

Plant & Equipment 15

Furniture & Fittings 10

Office Equipments 5

Electrical Fittings 10

Computers 3

Vehicles 8

Airconditioners 5

Leasehold lmprovement 3

Software 5

Technical know-how 5
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Notes to the Standalone Financial Statements

Basis of Preparation and Summary of Significant Accounting Policies

The amortisation of software development and intellectual property costs is allocated on a straight-line basis over the best

estimate of its useful life of the product. The factors considered for identifying the basis include obsolescence, product lile
cycle and actions of competitors. The amortization period and the amortization method are reviewed at each year end.

2.15 Impairment of tangible and intangible assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on

internal / external factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable

amount. The recoverable amount is the greater of the assets net selling price and value in use. In assessing value in use, the

estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market

assessments of the time value of money and risks specific to the asset. After impairment, depreciation is provided on the

revised carrying amount of the assets over its remaining useful life.

2.15 Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached

conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis

over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset,

it is recognised as income in equal amounts over the expected useful life of the related asset.

2.17 Inventories

Inventories are valued at lower of cost and net realisable value. However, materials and other items held for use in the

production of inventories are not written down below cost if the finished products in which they will be incorporated are

expected to be sold at or above cost.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

a) Raw materials and stores and spares: cost includes cost of purchase and other costs incurred in bringing the inventories to

their present location and condition.

b) Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing

overheads based on the normal operating capacity, but excluding borrowing costs.

Cost of raw materials, stores and spares, work-in-progress and finished goods is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the

estimated costs necessary to make the sale.

2.18 Leases

The Company has lease contracts for office spaces. The Company assesses at contract inception whether a contract is, or

contains, a lease. That is, if the contract conveys the right to control the use of an identified asset for a period of time h
exchange for consideration.

The Company applies a single recognition and measurement approach for all leases, except for shortterm leases and leases of

low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the

right to use the underlying assets.

As lessee

i) Right-of-use assets

The Company recognises righfof-use assets at the commencement date of the lease (i.e., the date the underll,ing asset is

available for use). Righrof-use assets are measured at cost, less any accumulated depreciation and impairment losses, and

adjusted for any remeasurement of lease tiabilities. The cost of right-of-use assets includes the amount of lease liabilities

recognised, initial direct costs incurred, and lease payments made

at or before the commencement date less any lease incentives received. Rightof-use assets are depreciated on a straight-line

basis over the shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased asset transfers to

the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using

life of the asset. The right-of-use assets are also subject to impairment. Refer to the accounting policies in
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ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease

payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments)

less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be

paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably

certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the

Company exercising the option to terminate. Variable lease payments that do not depend on an indeor a rate are recognised as

expenses (unless they are incurred to produce inventories) h the period in which the event or condition that higgers the

payment occurs.

For the arrangements entered into prior 1st April 2018 the Company has determined whether the arrangement contain lease

on the basis of facts and circumstances existing on the date of transition.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease

commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement date,

the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In

addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change

in the lease payments (e.9., changes to future payments resulting from a change in an index or rate used to determine such

Iease payments) or a change in the assessment of an option to purchase the underlying asset.

2.19 Cash and cash equivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term deposits with

an original maturity of three months or less that are readily convertible to a known amount of cash and which are subject to an

insignificant risk of changes in value.

2.20 Taxes on Income

Income tax comprises current and deferred tax. It is recognised in the Standalone Statement of Profit and Loss except

to the extent that it relates to a business combination or to an item recognised directly in equity or in other comprehensive

ircome. Section 115 BAA of the Income Tax Act 1961, introduced by Taxation Laws (Amendment)

Ordinance, 2019 gives a one-time irreversible option to Domestic Companies for payment of corporate tax at reduced

rates. The Company has opted to recognize tax expense at the new income tax rate as applicable to the Company.

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation

authorities in accordance with relevant tax regulations. Current tax is determined as the tax payable in respect of

taxable income for the year and is computed in accordance with relevant tax regulations. Current tax is recognized in

Statement of Profit and Loss except to the extent it relates to items recognized outside profit or loss in which case it is

recognized outside profit or loss (either in other comprehensive income ('OCI') or in equity). Current tax items are

recognized in relation to the underlying transaction either in OCI or directly in equity. Management periodically

evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subiect

to interpretation and establishes current tax payable where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends

either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities

in the financial statements and the corresponding tax bases used in the computation of the taxable profit and is accounted for

using the balance sheet liability model. Deferred tax liabilities are generally recognised for all the taxable temPorary

In contrast, deferred tax assets are only recognised to the extent that is probable that future taxable Profits will be

**
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Deferred tax assets are recognized for all cleductible temporary differences, carry forward of unused tax credits and unused

tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer

probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognised

deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that

future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized

or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet

date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other

comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in

OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against

current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

2.21 Foreigncurrencies

Foreign currenry transactions are recorded in the functional currenry, by applying the exchange rate between the

functional currency and the foreign currency at the date of the transaction.

Foreign currenry monetary items outstanding at the reporting date are converted to functional currency using the

closing rate (Closing selling rates for liabilities and closing buying rate for assets). Non-monetary items denominated

in a foreign currency which are carried at historical cost are reported using the exchange rate at the date of the

transactions.

Exchange differences arising on settlement of monetary items, as at reporting date, at rates different from those at

which they were initially recorded, are recognized in the Statement of Profit and Loss in the year in which they arise.

These exchanse differences are oresented in the Statement of Profit and Loss on net basis.

2.22 Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is

probable that an ouffIow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,

for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the

reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of

any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when

appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of

time is recognised as a finance cost.

2.23 Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably

will not, require an ouffIow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent

liabilities do not warrant provisions, but are disclosed unless the possibility of oudlow of resources is remote.

Contingent Asset

Continjent assets has to be recognised in the financial statements in the period in which if it is virtually certain that an inflow

of economic benefits will arise. Contingent assets are assessed continually and no such benefits were found for the current

financial year.
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2.24 Earnings per share (EPS)

Basic earnings,/(loss) per share are calculated by dividing the net profit/(loss) for the year attributable to equity shareholders

by the weighted average number of equity shares outstanding during the year. The weightecl average number of equity shares

outstanding during the period is adjusted for events of bonus issue and share split.

For the purpose of calculating diluted earnings/ (loss) per share, the net profit or loss for the year attributable to equity

shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all

dilutive potential equity shares. The dilutive potential equity shares are adiusted for the proceeds receivable had the equity

shares been actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential

equity shares are deemed converted as of the beginning of the year, unless issued at a later date. Dilutive potential equity

shares are determined independently for each year presented. The number of equity shares and potential dilutive equity

shares are adjusted retrospectively for all years presented for any share splits and bonus shares issues including for changes

effected prior to the approval of the financial statements by the Board of Dfuectors.

2.25 Segment Reporting

The Company operates predominantly in one business segment of Electronics Manufacturing Services and accordingly

primary reporting disclosures for bushess segment, is not applicable.

2.25 Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of

transactions of a non-cash nafure and any deferrals or accruals of past or future cash receipts or payments and item of income

. or expenses associated with investing or financing cash flows. The cash flows from regular revenue generating (operating

activities), hvesting and financing activities of the Company are segregated.

2.27 Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting

period, the impact of such events is adjusted within the financial statements. Otherwise, events after the balance sheet date of

material size or nature are only disclosed.
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
C IN:U291 28KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, un-less otherwise stated)

NON-CURRENT ASSETS

FINANCIAL ASSET

4 Non-Current Financial Assets - Investments

Unquoted

Investments - Non-Trade

Investments in Equity instruments

Investments in Others

Total

4.1, Detail of Non-Current Investments

Financial assets measured at FVTOCI

(i) Investment in equity instruments - Equity Shares

(a) Subsidiary Company

Kaynes Embedded Systems Private Limited

[,ess: Provision for diminution in value

(b) Other than Subsidiary Company

Winfoware Technologies Limited

Mysore ESDM Cluster

(ii)Financial assets measured at FVTPL

Investments in Mutual Funds (Quoted)

4.2 Additionaldisclosure
Aggregate carrying value of unquoted investments

Aggregate amount of quoted investments

Aggregate arnount of Cost of quoted investments

As at

March3L,2O22

As at

March 31,2021

26.57

7.29

26.57

6.06

27.86 32.63

Kemsys Technologies Private Limited

Kaynes Technology Europe Gmbh

Kaynes International Design & Manufacturing Private Limited

5.00

9.24

1.50

10.80

0.03

1.29

3.00

5.00

9.24

1.50

10.80

0.03

6.06

27.86 32.63

26.57

1.29

26.57

6.06

Investments in equity instruments - Subsidiary Company

(a) Investment in Kaynes Embedded System Private Limited,30,000 equig shares of Rs. 100 each (2020:30,000 equity shares) of Rs.

100/- each, constitutes 6O% (2020: @"/.) of the capital of that company.

(b) Investrnent in Kernsys Technologies Private Limited 50,00,000 (of this 10 shares held by the nominee) equity shares (2020:

50,00,000) of face value of Re. 1/- each purchased at par, corstitutes 7N"/. (202O:1007") of the capital of that company.

(c) Investment in Kaynes Technology Europe GmbH- 270 equtty shares (of this 27 shares held by the nominee) Rs.92, 1,,1,62/ - (2020:

Rs. 92,41,162/ -), constitutes 60'/" (2020: 60%) of capital of that company.

(d) Inveshnent in Kaynes Intemational Design & manufacturing Private Limited 1.,49,990 (2020:1,49,990) equity shares

Rs.14,99,9J0/-, constitutes 95.21% (2020:95.21%) of capital of that company.

Investments in equity instruments- Others

a) Investment in Winfoware Technologies Limited 14,87,'t20 equity shares (N22:74,87,720,2021:14,87,"120) equity shares) face value

of Rs.5/- each purchased at a premium, constitutes 18.98% of the capital of that company.

b) Investment in Mysore ESDM Cluster (Company constituted under section 8 of the Companies Act 2013), 2,500 equity shares of

Rs. 10/- each constitutes 0.18% (2022:0.78"/",2021.:14.29%\ of the capital of that company.

d
a

*
U)
F
e

\Y
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
C IN: U29128KA2008PLC045825

Notes to the Standalone Financial Statements
(All amounts are in INR Millions, unless otherwise stated)

Investments in Mutual Funds

Particulars
As at March 3'1 ,2022 As at March 31,202-1,

Units Total NAV Units Total NAV
Canara Robeco Capital Protection Oriented Growth Fund

Canara Robeco Emerging Equities - Regular Crowth Fund

Canara Robeco Emerging Equities - Regular Growth Fund

Canara Robeco Equity Hybrid Fund - Regular Growth Fund

Canara Robeco Equity Hybrid Fund - Regular Growth Fund

Canara Robeco Infrastructure - Regular Growth Fund

Canara Robeco Blue Chip Equity Fund

Canara Robeco Large Capital Furd - Regular Growth Fund

Canara Robeco Consumer Trends Fund - Regular Growth
Canara Robeco Flexi Cap Fund - Regular Growth

5 FINANCIAL ASSET

NON-CURRENT

5(a) Loans and deposits, carried at amortized cost

Unsecured considered good (Unless Otherwise stated)

Rental Deposits

loans to related party

Utility Deposils

EMD Deposits

5(b) Other non current financial assets (At Amortised Cost)

Unsecured considered good (Unless Otherwise stated)

Advances recoverable in cash, kind or to value to be received

6 OTHERNON-CURRENTASSETS

Unsecured, considered good

Capital Advances

Balance with government authorities

Prepaid Rent

CURRENT ASSETS

7 Inventories (at cost or net realisable value whichever is lower)t
Raw materials

Work-in-progress

Finished Goods

Goods-in-traruit

Consumables, stores and spares

2,273.73

3'15.6

976.67

135.30

1,,71,1.N

6,474.13
"1,320.41.

7,083.76

404.53

0.36

0.05

0.24

0.03

0.13

0.27

0.0s

0.07

0.09

2,273.13

375.6
976.67

135.30

7,777.N

6,474.73
'1.,320.41.

1,,083.76

4M.53

4.

0.29

0.04

0.27

0.03

0.10

0:23

0.05

0.06

0.07

1..29 5.05

As at

March3'1,2O22

As at

March 31,2021

20.46

16.47

3.57

9.25

14.96

7.74

3.15

8.59

49.75

" Rental deposit are non-derivative financial assets which generate a fixed or variable interest income for the Company. The

carrying value may be affected by changes in the credit risk of the counterparties, carrying an interest rate of 8.00%.

34-M

35.'.28 13.01

35.28 13.01

As at

March31.,2022

As at

March 31,2021

58.24 5.53

_ 4.19

7.55 3.07

As at

March3'1,,2022

As at

March 31,2021

7,63.3.75
-140.52

'x6.27

43.42

67.45

1,727.93

"r99.07

740.22

79.89

38.10

2,165.47 1,525.27



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
C IN: U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

8 Current Financial Assets

8(a) Trade receivables As at

March3l,2022
As at

March 31,2021

Unsecured, Considered Good

Unsecured, Considered Doubtful

Less - expected credit loss allowance

Movement in the expected credit loss allowance of trade

receivables are as follows:

Balance at the Beginning of the year

Add: Provided during the year

Balance at the end of the year

Debit Balance in Cash Credit
Deposits with original maturity for less than 12 months

Margin Money and Other Deposits

1,888.99

25.74

(25.74\

7,215.46

16.79

(76.79\

16.79

8(a) (i)Trade Receivables Ageing Schedule:

Note:

a. No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other

Person. Nor any trade or other receivable are due from firms or private companies respectively in which any director is a parhler, a

director or a member. Trade receivables are non-interest bearing.

b.The trade receivables of the company has been pledged with banks for availing working capital and other facilities.
c. No trade receivables are disputed as at March 31,2022 and March 37,2021.

8(b) Cash and cash equivalents As at As at

March 31,2022 March 31.,2021

Balance with banks

- In Cwrent accounts

- In EEFC accounts

Cash on hand

8(c) Other Bank Balances

1,888.99 't,21,5.46

76.79

8.95 76.79

25.74

54.37 20.45

_ 0.18

0.70 0.'t2

0.01

89.93

51.93

0.01

85.99

24.24

1.41.87

*Deposits held with banks for issue of bank guarantees, letters of credit and guarantees to customs authorities.

As at

March3l,2022
Unsecured, Considered G

Loans to related party

Loans to employees

Total

As at

March 31,2021

108.90

2.30

Undisputed Trade receivables - considered good As at

March3L,2022

As at

March 31,202L

Less than 6 months 1,,659.49 1,083.84

6months-1vear 127.62 12.62

1 -2 years 27.65 27.17

2 -3 years 76.99 29.81

More than 3 years 63.24 62.02

Total 1,888.99 1.,21.5.M

FBN: 003 I 35S
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172.67 111.20

8(d) Loans and deposits, carried at amortized cost

110.24

155.76

16.91,



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

C IN: U29128KA2008PLC0,15825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

8(e) Other current financial assets (At Amortised Cost)

Interest accrued

Insurance claim receivable

9 OTHERCURRENTASSETS

Unsecured, considered good

Advances for supply of goods

Prepaid Expenses

Balance with government authorities

As at

March31.,2022

As at

March 31,2021

24.01 16.08

0.45

24.46 16.08

As at

March 31,2022

As at

March 31,2021

293."t3

35.22

40.39

83.64

74.79

24.99

368.74 122.82

FRN: 003 I 35S
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

L0 A. Share Capital

10(a) Equity Share Capital
i)Authorised

Particulars
Equity Share Capital

No of Shares Amount

Balance as at April 07,2O2O

Increase during the year

Balance as at March 31,2021

Increase during the year

Balance as at March 31,2022

10,00,000 10.00

80,00,000 80.00

5,50,00,000 550.00

6,30,00,000 630.00

# Pursuant to a resolution of Board of Directors dated February 21.,2022 and the shareholders meeting dated February 27,2022, the

Authorized Share Capital of the Company has been increased from Rs. 80 milliors consisting of 80,00,000 Equity Shares of Rs. 10/-
(Rupees Ten only) each to Rs.630 millions consisting of 6,30.00,000 Equity Shares of Rs. 10/- each (Rupees Ten only).

ii) Shares issued, subscribed and fully paid-up

Particulars
Equity Share Capital

No of Shares Amount

Balance as at April 01,,2020

Add: Shares issued during the year

Balance as at March 31,2021.

Add: Shares issued during the year

Add: Conversion of Preference shares into equity

Add: Bonus shares issued during the year

Balance as at March 31,2022

67,99,992 68.00

10

58,00,002 68.00

20

7,67,866

3,85,90,118

7.68

385.90

4,61,,58,006 461.58

iii) Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to

one vote per share. In the event of liquidation of the company. the holders of equity shares will be entitled to receive remaining

assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

iv) Shareholders holding more than 5 percent of Equity Shares

Name of Share holder As at As at

March3l,2022 March 31, 2021

Mr. Ramesh Kunhikannan

% of Share holding

Equity share of Rs.10/- each

(ii) Financial Year Ended March 31, 2022

a) The company has issued 3,84,65,005 fully paid up equity shares of Rs.10 each during the

financial year as bonus shares on approval accorded by the shareholders at the EGM held on

February 25,2022.5 five shares of Rs. 10 each were allotted for every one equity shares held in

4,07,80,042

88.3s%

49,67,369

10.76%

67,96,670

99.95%

10

0.00%

Ms. Freny Firoz lrani

7o of Share holding

Note: For the period of five years immediately preceding March 31,2022

(i) No shares were allotted as fully paid-up pursuant to contract(s) without payment being received in cash.

(ii) Aggregate Number and class of shares allotted as fully paid up by way of bonus shares.

No. of shares Amount (Rs.)

FBN: 003 I 35S
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the company

3.84.65.005 38,46,50,050

70,00,000 70.00



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

b) The company has issued 55,605 fully paid up equity shares of Rs.10 each during the

financial year as bonus shares on approval accorded by the shareholders at the EGM held on

December 24, 2027. 1 1,121 Bonus shares of Rs. 10 each were allotted for every 95,998

Compulsory convertible preferencc shares held in the company.

c) The company has issued 69,508 fully paid up equity shares of Rs.10 each during the

financial year as bonus shares on approval accorded by the shareholders at the EGM held on

December 24,2027.77,377 Borrs shares of Rs.10 each was allotted for every 150,000

Compulsory convertible preference shares held in the company.

(ii) Financial Year Ended March 31,2018

The Company has issued 76,99,992 fully paid equity shares of Rs.10 each during that year as

bonus shares based on approval accorded by the shareholders at the EGM held on September

14,2077. One Bonus share of Rs.10 each was allotted for every three equity share held in the

comPany.

(iii) No shares were bought back in any of the years.

(iv) No calls are unpaid by any director or officer of the company during the year.

v) Shareholding of Promoters

55,605 5,56,050

69,508 6,95,080

16,99,992 't,69,99,920

Promoter Name
As at

March3-1,,2022

As at

March 31,2021

Mr. Ramesh Kunhikannan
- No. of Shares held

- Percentage of holding

- Changes during the year

Mrs. Savitha Ramesh

- No. of Shares held

- Percentage of holding

- Changes during the year

10(b) Instruments entirely equity in nature

Compulsorily Convertible Preference Share Capital

i)Authorised

4,07,80,042

88.35%

(11,.60y.)

19,800

0.04%

(0.01%)

67,96,670

99.95%

3,300

0.05%

Particulars No of Shares Amount

Balance as at April 01.,2020

Increase during the year

Balance as at March 37,2027

Increase during the year

Balance as at March 31,2022

20,00,000

20,00,000

20,00,000 20.00

20,00,000 20.00

# Pursuant to a resolution of Board of Directors dated June 05,2020 and the shareholders meeting dated June 05, 202O the

Authorized Share Capital of the Company has been increased from Rs. 20 millions consisting of 20,00,000 Equity Shares of Rs. 10/-

(Rupees Ten only) each to Rs.20 millions consisting of 20,00.000 Equity Shares of Rs. 10/- each (Rupees Ten only).

ii) Shares issued, subscribed and fully paid-up

Particulars No of Shares Amount

Balance as at April 0L,2020

Add: Shares issued during the year

Add: Bonus shares issued during the year

Less: Share bought back during the year

As at March 37,2021

Add: Shares issued during the year

Add: Bonus shares issued during the year

Less: Share converted

70,79,990 10.80

10,79,990 10.80

3,79,146

(tr],79,990).

3.79

(10.80)

FRN: 0031 35S
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

Termy'rights attached to Preference shares:

During the financial year ended March 31, 2022, the Company has issued

(i) 83,323 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.

590 per share to a Resident Indian Mr. Ganesh Cherapuram Balasubramanian which carries cumulative dividend of 0.01% per

annum on October 22,2021.

(ii) 2,50,000 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCI5) of Rs. 10 each at a premium of Rs.

590 per share to a Non-Resident Indian Mrs. Freny Firoze Irani which carries cumulative dividend of 0.01% per annum on

November 07,2027.

(iii) 45,823 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.

590 per share to a Resident Indian Mr. Bharadwaj Turlapati which carries cumulative dividend of 0.07% per annum on December

25,2027.

During the previous year ended March 31, 2027, the Company has issued

(i) 4,79,990 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.

240 per share to a Non-Resident Indian Mrs. Freny Firoze Irani which carries cumulative dividend of 0.01,y. Per annum on June 24,

2020.

(ii) 6,00,000 5% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.

240 per share to a Non-Resident Indian Mrs. Freny Firoze Irani which carries cumulative dividend of 5% per annum on November

79,2020.

The issue of preference shares was based on the valuation report issued by a Registered Valuer"

The compulsorily convertible preference shares are convertible into such number of equity shares of Rs. 10 each as laid down in the

Articles of Association ("the AOA") (as amended) of the Company and the shareholders agreement.

"The conversion shall take place upon the occurrence of any of the events as mentioned in the Shareholders' agreement:

The equiry shares allotted on conversion shall rank pari- passu with the outstanding equity shares.

The Preference Shareholders shall carry such voting rights as are exercisable by persons holding Equity Shares in the Company and

shall be treated pari passu with the Equity Shares on all voting matters.

In the event of liquidation, the Preference Shareholders will carry a preferential right over the holder of equity shares for payment

of dividend and for payment of capital, in proportion to their shareholding and are also eligible to participate in surplus funds.

Note on CCPS Conversion

Conversion Option as at March 37,2022:.

CCPS series C shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of

any of the following events:

a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant to

an IPO;

b.Expiry of 120 months from the Execution Date ("Investment period") or

c. Any time prior to the expiry of the Investment period at the option of the holder of the CCIIS series C Investor

Conversion Option as at March 31,2021:.

CCPS shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of any of

the following events:

a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company Pursuant to

an IPO;

b.Expiry of 120 months from the Execution Date ("lnvestment Period") or

c. Any time prior to the expiry of the Investment period at the option of the Investor

CCPS Series A shall compulsorily convert into Equity shares of the Company, at the conversion valuation, uPon occurrence of

any of the following events:

a. At the latest time permitte'd under applicable laws, when considering the listing of the Equity shares of the company pursuant to

an IPO;

b.Expiry of 120 months from June 78,2020 being the Execution Date of Original SSHA ("lnvestment period") or

c. Any time prior to the expiry of the Investment Period at the option of the Investor

BANGALORE
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

iv) Shareholders holding more than 5 percent of Preference Shares

Name of Share holder
As at As at

March3'1,,2022 March 31, 2021

Mrs. Freny Firoze lrani
- No. of shares held

- % ofshare holding

Mr. Ganesh Cherapuram Balasubramanian

- No. of shares held

- % of share holcling

Mr. Bharadwaj Turlapati
- No. of shares held

- % of share holding

2,50,000

65.94y.

83,323

27.98%

45,823

12.08%

10,79,990

100.007"

BANGALORE
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128K A2008 PLC045825

Notes to the Standalone Financial Statements
(A.11 amounts are in INR Millions. unless otherwise statod)

11 OTHER EQUITY

Securities premium (refer note i)

General Reserve (refer note ii)
Surplus in the profit and loss statement (refer note iii)
Debenture redemption reserve (refer note iv)

Other Comprehensive income (refer note v)

i) Securities Premium

At beginning of the year

Changes during the year

As at end of the year

ii) Ceneral Resene

At beginning of the year

Add: Transfer from Debenture redemption reserve

As at end of the year

iii) Surplus in the profit and loss statement

At beginning of the year

Add: Profit for the year

Less: Other Comprehensive Loss

[,ess Effect of adoption of Ind AS 116 Leases

Fafu Value adjustment of Investment

As at end of the year

iv) Debenture Redemption Reserve

At beginning of the year

[,ess : Transferred to General Reserve on utilisation for redemption of debentures

As at end of the year

v) Remeasurement of defined benefit obligations

At beginning of the year

Add: Changes during the year

As at end of the year

As at

March31,2O22

As at

Marth 31,2021

707.&

724.69

7,324.74

5.31

0.10

266.77

1 10.88

915.77

79.1.2

7.72

1,562.48 1,374.20

As at As at

March37,2022 Marh 31,2021

266.71

(d59.0n

7.57

259.20

107.64 266.71.

As at

March 31,2022

As at

March 31,2021

110.88

13.81

61.69

49.79

724.69 110.8ti

As at As at

March 37,2022 March 31,2021

975.77

408.2s

7.62

0.10

(0.e8)

830.08

87.70

3.99

1,324.74 975.77

As at

March37,2022

As at

March 31,2021

58.31

79-72

As at As at

March 3L, 2022 March 31, 2027

1.72 5.77

0.10 7.72

19.12

3.81

5.31

Note

1. Securities premium account is used to record the premium received on issue of share. It is utilised in accordance with the provisions of

the Companies Act. 2013.

2. General reserve is the free reserve created out of the retained earnings of the company. The reserve is utilised in accordance with the

provisions of the Companies Act,2013.

3.The debenture redemption reserve is created as per Section 71 of the Companies Act-2013 read with rule 18(7) of the Companies (Share

Capital and Debentures) Rules 2014.

4. The adequacy of Debenture Redemption Reserve has been reduced trom2l"/o to 10% as per notification dated August 16,2019' However

the company his adopted the same during the current period and transferred the differential amount to General reserves.

BANGALORE
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12 FINANCIALLIABILITIES

Borrowings

Term loans from banks & financial institutions

- Secured

Non-Convertible Debenture

- Secured

Vehicle loan - Secured

Less: Current mafurities of t ong term borrowings

Term loans from banks & financial rnstitutions

- Secured

Non-Convertible Debenture

- Secured

Vehicle loan - Secured

As at As at

March 31,2022 March 31,2021

323.37 211,.52

29.75

20.74

(80.00)

(2e.75)

76.50

22.-t0

(8e.82)

(46.7s\

258.05 757.69

Term Loans from Banks

Term Loans have been availed from various banks. The Company has given primary hypothecahon of inventory and Trade Receivables as

security for these loans. in addition, the company has given collateral security of Factory I-and and Building situated at Belagalo ( Food)

Industrial Area, Mysuru Interest rates on these loans vary from 8% to 18%. Repayment schedule of these loans vary fuom24 months to 60

months.

Term Loans from Financial Instifu tions-Secured

Term Loans have been availed ftom various financial institutions. The Company has given primary hypothecation of inventory and Trade

Receivables as security for these loans. ln addihon. the company has hypothecated plant and machinery and personal property as well as

an insurance policy of the Director of the Company. Interest rates on these loans vary from 8% to 18%. Repayment schedule of these loans

vary from 24 months to 60 months.

Non-Convertible Debentures- Secured

NCDS have been secured by specilic plant and machinery and specific receivables. These are guaranteed by personal guarantee of

promoter director of the company.33'/" shares of the company held by one of the promoter/director has been pledged. These Debentures

are repayable in 16 quarterly instalments.

Non-Convertible Debentures-Unsecured

Unsecured NCDS were issued in 2017 and closed during the financial year 2020-21

Vehicle Loans

Vehicle loan from banks are repayable in 48 to 72 monthly instalments along with the interest.

A break-up of the above loans is tabulated below:

Amount outstanding

As at

March37,2022

As at

March 31,2021

Loan Name Repayment TermsLoan Type

112.00 7232Repayable in 12 months in 6 equal monthly

instalments after a moratorium of 6 months from

date of disbursement.

Term Loans from

banks - Secured

Saraswat Bank

3.-t2 32.99Canara Bank Repayable in 24 months in 18 equal monthly

instalments a{ter a moratorium of 6 months from

date of disbursement.

45.00Canara Bank - CECL - 3
752.45109.67Saraswat Bank

30.36State Bank of India
76.97

Repayable in 72 months in 48 equal monthly

Repayable in 60 months in 48 equal monthly

instalments after a moratorium of 12 months from

date of disbursement.State Bank of India

Term loans from Bank

- Secured

0.78Repayable in 47 monthly instalments from the

date of loan.

Sundaram Finance

Machinerv Loan -1
12.98Sundaram Finance

Machinery [,oan - 2
6.25

Repayable in 48 monthly instalrnents from the

date of loan.Sundaram Finance

Machinerv [,oan - 3

Term loans - From

Financial Institutions -

Secured

76.5029.75Repayable in 16 quarterly instalrnents

fust repayment starting from June 30,2079

with the

onwards.

lL & FS - I5ol. Secu red Non-

Convertible Debentures

Non-Convertible

Debenture - Secured

EANGALORE
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Loan Type Loan Name Repayment Terms
Amount outstanding

Vehicle Loan - From

Bank - Secured

Teep Loan

Repayable in 60 monthly instalments from date of

Loan.

0.17 0.32

Hdfc Car Loan - Tata Nexon 0.39 0.61

Hdfc Car loan - Jeep

Compas

0.97 1.50

Hdfc Car Loan - Innova 0.94 1.43

Hdfc Car Loan - Benz 3.31 5.13

HdJc Car Loan - Vema 0.70

SBI Loan - Mini Cooper 1.55 2.25

Saraswat Car Loan-Seltos 0.8s 7.07

Saraswat Car Loan-Nex 0.81 1.03

Saraswat Car Loan - Bmw 3.37 4.13

Saraswat Car Loan - Ertisa 0.81 0.99

Saraswat Car Loan - Santro 0.50 0.62

Car Loan 3.77

Saraswat Bus Loan 1..69

Canara Car Loan-Skoda

Octavia

Repayable in 72 monthly instalments from date of

loan.

7.61 7.99

Vehicle L,oan - From

Others

Baiai Finance Ltd-Bike Repayable in 24 monthly instalments from date of

loan.

0.33

TOTAL 373.20 310.12

13 DEFERRED TAX LIABILITIES (NET)

Deferred Tax Liability
Property plant and equipment: timing differences on account of

Actuarial Gain/Loss

Fair Valuation of Mutual Funds

Gross deferred tax liabilify

Deferred Tax Asset

Security Deposits

Actuarial Gain/Loss

Leases

Expenses: timing differences on expens€s allowable on payment basis.

Gross deferred tax asset

Net deferred tax liability

14 LONG TERM PROVISIONS

Provision for Gratuity

Provision for compensated absences

CURRENT LIABILITIES

1,5 FINANCIAL LIABILITIES

15 (a) Current borrowings (At Amortised Cost)

Credit Balance - Cash credit from banks (Secured)

Loans from Others (Unsecured)

Rupee demand loan (Secured)

Rupee Packing Credit (Secured)

Current maturities of Long term borrowings

- Term loans from banks & financial irutitutions

- Secured

- Non-Convertible Debenture Secured

- Vehicle loan

Total

94.38 77.57

3.77

0.470.27

98.42 75.81.

(0.0e) (0.04

(2.s8) (2.04)

(4.2e\ (3.46)

(10.76) (10.03)

(17.72) (1s.60)

80.70 60.27

3.77

36.32

10.33

25.26

5.10

46.55 30.36

As at As at

March 31,2021March31,2O22

99.72

91.2.21,

18.23

29.62

100.02

80.00 89.82

29.75 46.75

5.40 5.86

1,393.97 1,202.5't

1,158.19

21.57
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Cash credit/Packing Credit from banks (Secured)

Secured Cash credit and Packing credit from Banks are secured agarut the hypothecation of stock of raw materials, work-in-progress,

finished goods, book debts outstanding and corunon collateral security of factory land and building, canteen building and plant and

machinery. Canara Bank which has approved a cash credit, packing credit and bill discounting facility to the extent of Rs 56 Crores holds a

paripassu charge along with Saraswat Co-operative Bank Lirnited and State Bank of India. Further these loans have been guaranteed by the

personal guarantee of two promoter directors of the company and further secured by pledge of 30% shares of the company held by one of

the promoter director.

Loans from Others ( Unsecured)

Short term loans from shareholders are repayable in monthly instalments during the next year

Rupee Demand Loan

Rupee demand loan amounting to Rs 3.0 crores from Oxyzo Financial Services Private Limited is secured by Unconditional and

irrevocable bank guarantee amounting to Rs 3.0 Crores.

The Break up of above loans is tabulated below

15 (b)Trade payables (At Amortised Cost) As at As at

March 31, 2022 March 3L, 2021

Dues to micro enterprises and small enterprises (refer note 43)

Dues to other than micro enterprises and smal1 enterprises

Total trade payables

Ageing Schedule

As at March 2022

As at March 2027

* No trade payables are disputed as at March 31,2022 and. March 31, 2021

15 (c) Other current financial liabilities carried at amortized cost

Payables - Capital Goods

Employee benefits payable"

lnterest accrued and due on borrowings

45.31

7,527.27

49.34

830.62
't,572.58 879.96

for from due date of

for from due date of

As at

March31-,2022

As at

March 31,2021

30.91 17.69

65.60 48.55

6.01 7.73

ffi

Loan Type Loan Name Repayment Terms Amount outstanding

As at

March31,2022
As at

March 31,2021

Canara Bank 354.@ 367.73

Saraswat Bank 388.01 373.47

State Bank of India 767.79 "t71.67

SBI Parwanoo (1.6s)

Term Loans from

others - Unsecured

L.oans from Others 12M or 10M Months differs by Party 21.51 18.23

Working Capital Loan HDFC Bank Repayable within 180 days from the date of

disbursement

250.00

Rupee demand loan -

Secured

Oxyzo Financial Services

Private Limited
Repayable on Demand

29.62

Rupee Packing Credit.

Secured

Canara Bank - Packing

Cledit FBE

99.1.2 100.02

State of lndia - EPC

2-3 years More than 3

Years

TotalLess than 1 year 7-2yearsParticulars

(0.14) (0.01) 45.3444.61 0.88MSME
7.76 0.08 7,527.271,436.53 82.90Others

More than 3

years

Total1-2 years 2-3 yearsLess than 1 yearParticulars

0.157.79 0.3742.77 4.86MSME
5.0722.77 6.64 4.72792.08Others

ACC

RAOq

*
*
c)
-

*Refer Related Party disclosure for details on dues to employees



16 CURRENT TAX LIABILITIES (NET)

Provision for income taxes (net of advance income taxes)

17 OTHER CURRENT LIABILITIES

Advance from customers

Advance from customers - Related Parties

Statutory dues and related liabilities

Other payables

18 SHORT-TERMPROVISIONS

Provision for employee benefits

Provision for Cratuity
Provision for Compensated absence

As at

March 31,2022

As at

March 31,2021

132.67 8.30

132.67 8.30

As at As at

Mar<h 31,2O22 March 31, 2021

732.60

66.83

20.78

87.72

86.37

25.59

47.37

307-93 1s9.33

As at

March 31,2022

As at

March 31,2021

7.46

7.2i

6.11.

0.44

8.69 6.55

BANGALORE

003 1

*
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Kaynes Technology India Limited (Formerly Kaynes Technology lndia Private Limited)
CIN : U29128 KA2008 PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated

19 REVENUE FROM OPERATIONS

Sale of Goods

Sale of services

The company derives revenue from the kansfer of goods &
services in the following geographical regions

India

Outside India

Timing of Revenue Recognition

Goods transferred at a point in time

Service transferred at a point in time

20 OTHER TNCOME

Interest Income :

Interest received on deposits with banks

Interest received on Advances with others

Interest on Security Deposit

Gain On Fair Valuation of Mutual Funds

Profit on sale of property, plant & equipment (net)

Liabilities no longer required, written back

Export Incentives

Other non-operating income

Exchange Differences (net)

For the year ended

March 3'1.,2022

For the year ended

March 3L,202L

6,572.57

207.36

3,670.57

257.42

6,713.93 3,927.99

5,634.22

7,079.77

3,776.77

751,.22

6,713.93 3,927.99

6,572.57

207.36

3,670.57

257.42

6,713,93 3,927.99

Summary

Trade receivables

Contract assets*

Contract liabilities"
* Contract assets represents revenue accrued and not billed and unbilled revenues. Contract Liabilities

represents Billing in excess of revenue / advance from customers

For the year ended

March 37,2022

For the year ended

March 3L,2021

78.43

1.53

0.21,

0.08

0.28

0.43

26.65

6.64

7.77

1,.09

0.92

2.82

72.62

0.15

8.81

tRN: 003 I 35S

BANGATORE*
c)
f

A

o 4

*

47.51 40.82



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN : U29128KA2008 PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

21 Cost of materials consumed

Inventory at the beginning of the year

Add: Purchase

Less : Inventory at the end of the year

Less: R&D exp - considered separately

Cost of materials consumed

22 Changes in inventories of finished goods and work in pro

Inventories at the end of the year

Finished goods

Closing stock

Opening stock

Sub total (A)

Work-in-progress

Closing stock

Opening stock

Sub total (B)

Total Changes in lnventories

23 EMPLOYEE BENEFITS EXPENSES

Salaries and incentive

Contribution to provident fund

Gratuity contribution scheme (Refer note 36)

Staff welfare expenses

Less: R&D exp - considered separately

24 FINANCE COSTS

Interest on borrowings

Interest to Vendors

Interest on others

Other borrowing costs

Interest on lease liabilities (Refer Note 34)

For the year ended

March 31.,2022

For the year ended

March 31.,202L

1,727.93

5,333.76

(7,683.75)

(47.24)

1.,009.47

2,823.58

(1,727.93)

(s3.ee)

4,730.70 2,651.L3

For the year ended

March 31.,2022

For the year ended

March 31,2021.

236.27

140.22

1,40.22

788.77

(e6.0s) 48.49

1,40.52

799.07

1,99.07

176.88

s8.55 (22.1,e)

(37.s0) 26.30

For the year ended

March 31.,2022

For the year ended

March 31,2021.

542.1,6

27.63

1.2.98

48.85

(@.70)

426."I1

18.25
'1..97

44.86

(s7.36)

550.92 433.82

For the year ended

March 31,2022

For the year ended

March 31-,2O2l

222.08

6.95

7.00

8.47

'12.19

6.26\

213.09

5.53
'12.46

4.09

9.98

(9.e1)

250.43 235.24

BANGALORE

FRN:003135

*
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Kaynes Technology India Limited (Formerly Kaynes Technolog-y India Private Limited)

CI N :U29128KA2008 PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

25 DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation of property, plant & equipment (Refer

Note 3)

Amortization of Intangible Assets (Refer Note 3(c))

Depreciation of Right To Use Assets (Refer Note 3(e))

25 OTHER EXPENSES

Rent

Rates and taxes

Printing and stationery

Insurance

Discount Allowed

Donation

Power and fuel

Contract Labour

Consumption of stores and spares

Repairs and maintenance - Plant & Machinery

Repairs and maintenance - Buildings

Repairs and maintenance - Others

Security maintenance expenses

Research and Development Expenses

Legal and professional fees

Audit Fees

Commission Expenses

LDlClaim Settled

Bank charges

Communication expenses

Travelling and conveyance

Business Promotion

Freight and forwarding charges

CSR expenditure

Provision for ECL

Hire charges

Miscellaneous expenses

Less: Capitalized

For the year ended

March 3'l..,2022

For the year ended

March 3L,202l

63.33

29.71.

30.57

58.86

13.64

24.22

123.61, 96.72

For the year ended

March 3'L,2022

For the year ended

March 31.,2021

2.24

74.63

3.63

8.00

2.60

2.69

37.03

748."11

1,28.98

1,0.87

6.52

18.05

9.17

77.76

27.76

0.85

2.25

13.78

4.12

21,.99

7.35

63.41,

3.02

11.95

4.07

5.13

4.9'.1

74.45

29.66

81..42

89.82

10.1.4

3.46

9.70

8.42

12.08

17.03

1.35

17.27

0.22

10.60

5.63

12.98

1.0.42

58.79

2.92
'16.79

8.95

2.78

0.84 1.73

(4.74\

'*
c)

ACC

*

e
RAO 4

557.76 439.22



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

Research and Development Expenditure

Raw Materials, Components and Consumables

Salaries and Wages

Professional Charges

Communication expenses

Travelling and Conveyance

Less: Capitalized

For the year ended

March 3L,2022

For the year ended

March 31.,2021

47.24

64.70

0.09

53.99

57.36

3.86

0.57

0.31

172.03

(700.27)

1'1,6.09

(104.01)

LL.76 12.08

BANGALORE

FRN:0031

**

4



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN : U291 28KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

27 Contingent Liabilities and Commitments

Particulars As at As at

March 31,2022 March 31,2021

(Rs.) (Rs.)

a)

Continsent Liabilities:

Claims against the company not acknowledged as debt

Disputed Income Tax Demand [refer note 29.1]

Disputed Income Tax Demand - CPC Demand (refer note 29.2)

Disputed Income Tax Demand - CPC Demand (refer note 29.3)

Disputed Income Tax Demand - CPC demand (refer note 29.4)

Disputed Indirect taxes Demand ( Refer note 29.5)

Bank Guarantees for contracfual performance

lctter of Credit issued by bank

Bond Executed for Customs/Central Excise. (Covered by Bank guarantee to

the extent of Rs 5.66 Millions)

On account of Bills Discounted with Banks set off against Trade Receivable

Corporate Guarantee to Subsidiary Company

Other sums for which company is contingently liable

b)

c)

d)

1.74

6.05

3.32

2.95

56.92

68.74

3.27

273.21,

477.W

M.00

77.24

9.18

0.15

1,2.74

7.74

7.56

72.98

4.48

"t9.69

5.95

248.21,

777.48

24.00

1,1,.24

33.03

0.11

e)

0

s)

Commitments:

(i) Estimated amount of contracts remaining to be executed on capital account

and not provided for, net of advances.

(ii) Cumulative dividend on Preference shares

Approval for Land Conversion from Lease to Sale of Plot no 20 & Plot no 119

from Karnataka Industrial Area Development Board (KIADB) is in progress.

(iii) Esdmated Conversion cost is considered as a Capital commitment remaining

unexecuted

1 CPC demand of Rs.17,37,670/- against the disallowance made by ITO against under 35(2AB) for A.Y. 2016-17 and thereby

reducing the MAT credit availed by the company which was disputed in appeal before CIT(A) and the matter is resolved in FY

2027-22.

2 Income tax authorities Disallowed R& D expenditure and raised a demand for non submission of certificate from DSIR , Delhi.

We requested for extension of time and in the process of obtaining the certificate to substantiate the claim.

The disallowance on account of delay in payment of employer's contribution to EPF & ESI . Filed appeal against the order and

submifted the relevant documentation. Assessing officer is in the process of reviewing supportings provided by us to

substantiate our claim.

Commissioner of Income tax , Bangalore has issued a notice on Short deduction of TDS for various years commencing from

Fy 2009-10 to 2021-22and imposeJ a Interest and penalty .Demand appearing in the TDS Portal amounts to INR 4.0 Million '

We are in the process of adjusting the demand against the unconsumed challans available . We have already submitted a

request to the commissioner for extension of time for reconciliation of TDS .

3

4

5 There aie 16 cases relating to excise, VAT, Customs and CST amounting to INR 56.9 Million covering a period commencing

from Fy ZO72-13to 2018-i9 pertaining to units located in various states in Karnataka, Uttarakand, Haryana, Tamilnadu and

Maharashtra. Many of the cases required Information provided to the Concemed authorities and are in progress'



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN: U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

28 Related Party Disclosures

Disclosure in respect of material transactions with associated parties as required by Accounting Standard (AS) 18 "Related

Party Transactions".

[A.] Related Parties and their Relationship with the Company

Ref. Descriplion of relationship Names of Related parties

l7.l Subsidiary Companies:

l2.l Entity Controlled by Directors:

l3.l Entity tohcre relatioe of Directors haoe substantial

interest

Kaynes Embedded Systems Private Limited (Defunct)

Kemsys Technologies Private Limited

Kaynes Technology Europe Gmbh

Kaynes International Design & Manufacturing Private Limited

Kaynes lnterconnection Systems India Private Limited

Kaynes Technology Inc.

Kemsys Technologies Inc.

Kaynes Circuits Private Limited

Kaynes Electro-Plast Private Limited

Mysore ESDM Cluster

Wendorhub Solutions Private Limited

Chelyur Real Estates Private Limited

Cheyyur Properties Private Limited

Nambi Reality Private Limited

A ID Systems (lndia) Private Limited

la.l Key Managemcnt Personnel:

Mr. Ramesh Kunhikannan

Ms. Savitha Ramesh

Mr. Jairam Paravasthu Sampath

Mr. Satheesh Kumar Gopa Kumar

Mr Rajesh Sharma

Mr Anup Kumar Bhat

Mr Vivekandh Ramaswamy

Mr lakshmi Narayana Nutheti

Mr Seeplaputhur Ganapathiramaswamy Murali

Mr Alexander Koshy

Ms Poornima Ranganath

Mr Venkata Ramana Mannapragada

Ms Narayanan Srividhya

l5.l Relatioes of KMP's:

[8.] Transactions with KMPs

Managing Director

Whole Time Director

Whole Time Director & Chief Financial Officer (w.e.f 08.04.2022)

Whole Time Director (From 03.03.2027 to 02.10.202'l)

Chief Executive Officer (w .e.f 20.12.2027)

Independent Director (w.e.f 12.01..2022)

Independent Director (w .e.f 72.07.2022)

Independent Director (From 12. 01. 2022 to 07.02.2022)

lndependent Director (w.e.f 21.02.2022)

Independen t Director (w .e.f 21,.02.2022)

Independen t Director (w .e.f 37.03.2022)

Chief Financ ial Of ficer (From 20. 12. 2021 to 08.M.2022)

Company Secretary

Ms. Premita Ramesh

Mr. Govind Shasiprasad Menokee

Transactions / Balances
For the year ended

March31,2022

For the year ended

March 31,2021

[i.l Remunerution and Commission:

Mr. Ramesh Kunhikannan

Ms. Savitha Ramesh

Mr. Jairam Paravasthu Sampath

13.74

11.54

14.55

14.55

FRN:003135S

BANGALORE

AC

*

d
c

*
e)
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Kaynes Technology India Limited (Formerly Kaynes Technology India private Limited)
CIN:U291 28KA2008PLC045825

Notes to the Standalone Financial Statements
(All amounts are in INR Millions, unless otherwise stated)

Mr. Satheesh Kumar Gopa Kumar

Ms. Premita Ramesh

Mr. Govind Shasiprasad Menokee

Mr Venkata Ramana Mannapragada

Ms Narayanan Srividhya

Mr Rajesh Sharma

Reimburs em ent of exp ms e s

Mr Rajesh Sharma

[il]Transaction in cwrent account (net)

Mr. Ramesh Kunhikannan

Ms. Savitha Ramesh

Ms. Premita Ramesh

Mr. fairam Paravasthu Sampath

Mr. Govind Shasiprasad Menokee

3.56

4.18

(1.13)

(1.2e)

0.08

3.56

4.78

2.00

3.55

4.95

2.24

0.85

3.35

0.04

1,.68

1,.60

3.20

0.70

[C.] Balances with KMPs and relatives of KMPs As at

March3l.,2022
As at

March 31,2021

[i.] Amount Receiaable fron/ Due to directors:

Mr. Ramesh Kannan (Dr. Balance)

Ms. Savitha Ramesh (Dr. Balance)

Mr. ]airam P Sampath (Dr. Balance)

3.s6

4.18

7.12

8.36

(0.11)

[ii.] Salaries payable

Mr. Ramesh Kunhikannan

Ms. Savitha Ramesh

Mr. Jairam Paravasthu Sampath

Mr. Satheesh Kumar Gopa Kumar

Ms, Premita Ramesh

Mr. Govind Shasiprasad Menokee

Mr Rajesh Sharma

Mr Venkata Ramana Mannapragada

0.94

0.96

0.30

0.27

0.38

0.29

0.36

0.12

0.22

0.33

0.42

0.51

0.38

0.11Ms Narayanan Srividhya
0.06

BANGALORE

FRN:0031355

*
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Kaynes Technology India Limited (Formerly Kaynes Technology India private Limited)
CIN:U291 28KA2008PLC045825

Notes to the Standalone Financial Statements
(An are in INR Millions, unless otherwise stated)

Transactions with Related Parties other than KMps
Name of related party Nafure of the transaction For the year ended

March3'1,,2022

For the year ended

March 31, 2021

Kaynes International Design I
M anufactuing P rio ate Limite d

Kemsy s T e chno I o gi e s P rio a t e

Limited

Received towards Marketing,
Distribution, Administration,

Management & Other Support Services

Sale of material

Purchases

Loans and Advances given to
Loans and Advances repaid by

Services Received from

Interest on loan advanced

Purchases

Sale of material

19.03

1".37

2.22

90.47

27.72

2.91

8.43

0.02

8.87

9.33

0.07

18.89

26.72

u.68

10.90

s.50

5.93

0.69
-10.66

45.49

10.86

6.59

17.11,

1,6.26

3.53

16.57

11.84

0.25

KaynesTechnologyEurope GMBH Loans and Advances repaid by

Commission paid

Kaynes Interconnection Systems Inilia Prioate Limiteil

Sale of material

Services Received

Purchase of Material
KaynesTechnology Inc,

Services Rendered

Kemsy s T e chno I o gies Inc.

Services Rendered

Balances with Related Parties other than KMPs

Name the related party Nafure the transaction As at

March37,2022
As at

March 31,2021

Kaynes International Design t,
Manufa cturing P io a te Lim it e d

Kemsy s T e chn o I o gi e s P rio a t e

Limited

Kaynes Embedded Systems Priaate

Limited

Loans and Advances received

Investments

Loans and Advances

Investments

Trade payable

Trade receivable

Investments 3.00

67.13

1.50

'177.98

5.00

9.24

28.70

1.50

107.09

s.00

1.13

22.98

3.00

9.24Kaynes Technology Europe GMBH Investments

Kaynes Interconnection Systems lndia Prioate Limiteil

Loans and Advances

Trade Payables

4.04

BANGALORE

FRN:0031355

**
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN : U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise statqd)

Mysore ESDM Cluster

Kaqnes Teclmology lnc.

InvestmenLs

Services Rendered Receivable

0.03

7.95

0.03

5.80

29 Segment information

Based on the management approach as defined in IND AS 108 - Operating Segments, the Chief Operating Decision Maker

(CODM) evaluates the Company's performance and allocates resources based on an analysis of various performance

indicators by geographical segments. Accordingly, the Company has identified APAC, Europe, India, Middle East, UK,

USA,Africa and Mexico as its reportable segment.

As expenses, assets and tiabilities are not separately identified for the individual segments, these are considered as common

cost and unallocated. Hence, information with respect to revenue alone is provided by the Company for the geographical

segments identified.

A) Revenue from Customers

For the year ended

Ifi/.arch3L,2O22

For the year ended

March 31,2021

Geogaphic Segment

Outside India

In India

'1,079.7'l

5,634.22

751.22

3,776.77

6,773.93

AII material assets are located in India as export proceeds are also realisable in India. Hence no disclosure of segment

assets/cost to acquire tangible and intangible asset is given.

3,927.99

BANGALORE

003 r
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Miltions, unless otherwisc stated)

30 Earnings per share (EPS)

Particulars As at

March37,2022

As at

March 31,2021

Earnings

Profit after tax for the year

Weighted average number of equity shares used as the denominator in

calculating basic and diluted eamings per share (number) :

Basic :

Number of Shares outstanding at the beginning of the year

Add : Shares Issued during the year

Add : Shares Issued during the year on conversion of CCIS

Add : Bonus Shares Issued during the year *

Number of Shares outstanding at the end of the year

Add : Post Bonus issue #

Number of Shares outstanding at the end of the year (Post bonus issue #)

Weighted average number of equity shares For calculating Basic EI5
Profit after tax for the year attributable to equity shareholders

Cumulative Prefermce Dividend

Basic EPS ( Rs. per share)

Diluted:
Number of shares considered as basic weighted average shares

outstanding
Add: Effect of diluted equity shares relating to CCIS issued during the

year

Number of shares considered as diluted weighted average shares

outstanding

Diluted EI']S (Rs. per share)

Restated Eamings per equity share (Face Value INR 10/- per share)

- Basic

- Diluted

409.85

68,00,002

20

7,67,866

7,25,173

76,93,007

3,84,65,00s

4,61,58,006

4,76,34,474

409.85

9.84

4,76,34,474

46,73,576

4,63,07,990

8.85

9.84

8.85

85.69

67,99,992

10

7,25,173

69,25,175

3,46,25,575

4,75,50,690

4,72,08,873

85.69

2.08

4,72,08,873

24,87,511

4,36,96,324

7.96

2.08

1.96

" The Company has issued bonus shares during the period ended March 31, 2022.ln line with the requirements of Para 28 of

Ind AS 33, for the purpose of EPS calculations, bonus shares issued have been considered as if the event of bonus issue had

occurred at the beginning of the earliest period Presented.

# Pursuant to the resolutions passed on EGM on February 27, 2022, and Board of Directors on February 25,2022, company had

issued bonus shares in the ratio of Five Bonus shares o( One Equity share held post the reporting date March 31, 2022.1n line

with the requirements of Para 64 of Ind AS 33, retrospective adjustments of the same has been considered in computation of the

EIIS and Diluted EI'jS.

31 Impact and future uncertainties relating to Global health pandemic from COVID-19

The global spread of COVID-19 has led to an uncertain business environment including its ability to Pursue recovery of its

advances and using the accumulated stocks. The management has considered the possible effects that may result from the

COVID-19 pandemic on the carrying value of various assets including investments (net of impairment loss) in subsidiaries and

loans and advances given to subsidiaries and other parties after taking into account various intemal and extemal information

including for settlement of liabilities upto the date of approval of these financial statements and have concluded that they are

fully recoverable based on the expected future performance of the company and its subsidiaries on a net basis. the company has

also assessed various renarios and assumptions and based on the current estimates, the management of the company exPects

that the carrying amount of these assets, as reflected in the balance sheet as at March 31, 2022, net of provisions made are fully

recoverable and that no further provision is required.

BANGALORE

FRN: 0031 35
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, ur,less othe*ise s

Considering the present liquidity posihon of the company, its ability to raise funds if required and its order book position the

management of the company does not foresee any adverse impact on its ability to continue as a going concem and in meeting

its liabilities as and when they fall due.

The impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature as well as i(s
duration and the management will continue to monitor any events/ changes to future economrc conditions. Accordingly. the

final impact may be different from that estimated as at the date of approval of these financial statements.

32 Disclosure with respect to Ind AS 115 - Leases

The company has entered into agreements for leasing on lease. On transition, the adoption of the new standard resulted in

recognition of 'Right of Use'asset of INR 66.38 Millions and a lease liabiJity of INR 71.4 Millions.

The following is the summary of practical expedients elected on initial application.

1. Applied a single discount rate to a porffolio of leases of similar assets in similar economic environment with a similar end

2. Applied the short-term lease exemption to leases with lease term that ends within 12 montfu at the date of inihal application.

3. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

4. The accounting for operating leases with a remaimng lease term of less than 12 months as at April 1,20-19 as short-term

leases.

On adoption of Ind AS 116, the company recognised lease liabilities in relation to leases which had previously been classified as

'operating leases' under previous GAAP. These liabilities were measured at the present value of the remaining lease payments.

discounted using the lessee's incremental borrowing rate.

Information about Leases Assets for which the company is a lessee is presented below

Particulars As at As at

March 2022 March 2021.

Balance as at begiruring of the period/year

Additions

Deletions

Depreciation"

Balance as at end of the period/year

n.27
176.97

(0.il)

153.07

84.61

16.88

77.27

*The aggregate depreciation expense on Right-of-use assets is included under depreciation expense in the Standalone Statement

of Profit and Loss.

The changes/ movement in Lease Liabilities of the company ,ue as follows:

Particulars As at

March 31,2022

As at

March 31,2021

Balance as at beginning of the period/year

Additions
Deletions

Payment of lease liabilities

Accreditation of interest

Balance as at end of the period/year

Current Liabilities

Non-Current Liabilities

77.27

776.97

(3e.34)

72.79

84.67

16.88

(30.40)

9.98

167.03 81.06

27.86

749.49

25.43

62.80

Total cash oudlow for leases 39.34 30.40

The table below provides details regarding amounts recognised in the Standalone Statement of Profit and Loss:

Expenses relating to short-term leases and/or leases of low-value items

Interest on lease liabilihes

Depreciation expense

.1.2.79

30.57

3.02

9.98

24.22
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Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

As at As at

March 2022 March 2027

27.86

49.22

13.73

34.54

69.20

72.07

90.81

33 Taxes

(a) Income tax expense:

Components of Income Tax Expense

Income tax in Profit or Loss:

C. Tax in Other Income:

Current tax assets / liabilities (net)

D. Advance tax (net of provision for tax)

E. Provision for tax (net of advance payment of taxes)

Deferred tax assets / liabilities (net)

F.Deferred tax asset

G.Deferred tax liability

Deferred tax Liability (net)

As at

March31.,2022

As at

March 31,2021

732.67 8.30

As at

March 31,2021

('r0.76) (10.03)

H. Reconciliation of tax and the Profit

Note: The tax rate used for the period ended March 3L,2022 and March 31, 2021 reconciliations above is the corporate tax rate

of 25.77./" and29.12% respectively, payable by corporate entities in India on book profits under l-ndian lncome Tax Laws.

As at

March31,,2022

Particulars
For the year ended

March 31,2022

For the year ended

March 31,2021

144.74

27.03

21.03

2i.90

(23.27\

(23.27\

Tax expense recognised in the Statement of Profit and Loss

A. Net current tax experrse

B. Deferred tax (credit)/charge

Net deferred tax

765.77 0.59Total income tax expense recogrrised in statement of Profit & Loss

Particulars
For the year ended

March31,2022

For the year ended

Marrh 31,2021

0.54 7.34Origination and reversal of temporary differences - OCI

Remeasurement of Defined Benefiy Obligation

0.54 1.34Total

Particulars
For the year ended

March31,2022

For the year ended

March 31,2021

Profit Before Tax

Enacted tax rate in India (B)

Expected tax expense using the Company's applicable rate

Deferred tax effect

Deferred tax effect on all amounts debited to other comprehensive income (OCI

lncome tax expense recognised in statement of profit or loss

575.62

'25.77%

86.38

29.727.

144.87

21.03

0.54

765.n

25.75

(23.27\

7.34

0.69

BANGALORE
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34 Employee benefit plans

[a.] Defined Contribution Plans

Particulars For the year ended For the year ended

Employers' contribution to Provident Fund

Employers' contribution to Employee State Insurance

Employers' contribution to Employee's Pension Scheme 1995

March 2022

5.24

4.48

11.90

March 2021

5-/ 3

3.87

8.46

[b.l Defined Benefit Plan

Gratui(y -Funded obligation

The liability towards gratuity is provided for on the basis of independent actuarial valuation using projected unit

credit method. The liability for gratuity is administered through Life Insurance Corporation of India (LIC).

Compensated Absences- Unfunded obligation

Company provided for unavai,led accumulated leave of employees on the basis of actuarial valuation using

projected unit credit method.

Gratuity -Funded obligation

i. Actuarial Assumptions

For the year ended

March 3'1,,2022

For the year ended

March 31,2021,

Discount Rate (per annum)

Expected return on plan assets

Salary escalation rate*

Mortality rate

7.25%

6.75%

5.00%

rALM (2012-14)

Ultirnate

7.00%

7.00%

s.00%

rALM (2012-14)

Ultimate

"The assumption of future salary escalation in actuarial valuation, takes into account inflation, seniority,

ii. Reconciliation of Obligation
For the year ended

March 31,2022

For the year ended

March 3't',20?l'

Present value of obligation at the beginning of the year 37.43

7.34

2.7"1

0.40

(4.10)

43.78

Current Service Cost

Interest Cost

Actuarial (gain)/ loss

Benefits Paid

Present value of obligation at the end of the year

iii. Reconciliation of fair value of plan assets

For the year ended

March 37,2022

For the year ended

March 31,202-1.

assets at the end of the

of the yearFair value of plan assets at the beginning 6.07

0.44

(0.11)

1..23

(4.10)

3.53

7.5'1.

0.53

(0.0s)

5.59

(7.5"1)

6.O7

Actual return of plan assets

Actuarial gain/ (loss)

Contributions

Benefits paid

Fair value of

FRN: 0031 353
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iv. Description of Plan Assets

For the year ended

March 31.,2022

For the year ended

March 37,202't.

Insured Managed Funds(LIC India) 3.53 6.07

v. Net (Asset)/ Liability recognized in Standalone statement of

assets and liabilities

For the year ended

March 31,,2022

For the year ended

March 31,2021.

Present value of obligation at the end of the year

Fair value of plan assets at the end of the year

Net (asset)/ liability recognised in Standalone statement of assets

and liabilities

43.78

3.53

40.25

37.43

6.07

31,.36

vi) (Income)/ Expense recognized in Standalone statement of

profit and loss

For the year ended

March 37,2022

For the year ended

March 31,,2021

Current Service Cost

Interest Cost

Actuarial (gain)/ loss recognized for the period

Expected return on plan assets

(lncome)/ Expenses recognized in Standalone statement of profit

and loss

7.34

2.7"1

0.51

(0 M)

70.12

5.92

2.77

5.92

(0.s3)

13.48

vii) Sensitivity analysis of the defined benefit obligation:

For the year ended

March 37,2022

For the year ended

March 31,,2021

Impact of the change in Discount Rate

Present Value of Obligation at the end of the period

Impact due to increase of 1%

Impact due to decrease of 1%

Impact of the change in salary increase

Present Value of Obligation at the end of the period

Impact due to increase of 1%

Impact due to decrease of 1%

Impact of the change in Withdrawal Rate

Present Value of Obligation at the end of the period

Impact due to increase of 1%

43.78

40.43

47.73

43.78

47.79

40.33

43.78

44.33

43.72

37.43

34.53

40.85

37.43

40.88

u.45

37.43

37.85

36.92
Impact due to decrease of 1%

FRN: 0031 35S
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viii) Maturity profile of defined benefit obligation:

For the year ended

March 31,,2022

For the year ended

March 31,2021.

Year 1

Year 2

Year 3

Year 4

Year 5

Years 6 to 10

7.46

1.58

7.94

1..47

2.60

28.73

6.7'-1

"t.66

-t.42

't.6'l

't.22

25.43

The above disclosures are based on information certified by the independent actuary and relied upon by auditors.

viii) Other comprehensive (income)/ expenses

For the year ended

March 37,2022

For the year ended

March 31,2021

Cumulative unrecognized actuarial (gain)/loss opening. B/F
Actuarial (gain)/loss - obligation

Actuarial (gain)/loss - plan assets

Total Actuarial (gain)/loss

Cumulative total actuarial (gain)/loss. C/F

(6.s4)

0.40

0.11

0.51

(6.03)

('12.46)

s.87

0.05

5.92

(6.s4)

Compensated Absences- Unfunded obligation

i. Actuarial Assumptions

For the year ended

March 31,2022

For the year ended

March 37,2027

Discount Rate (per annum)

Expected return on plan assets

Salary escalation rate*

7.25%

NA
5.00%

7.007.

NA
5.007"

ii. Reconciliation of Obligation

For the year ended

March 31,2022

For the year ended

March 31,,2021,

Present value of obligation at the beginning of the year

Current Service Cost

Interest Cost

Actuarial (gain)/ Ioss

Present value of obligation at the end of the year

5.54

3.86

0.40

"t.76

11.56

4.50

't.32

0.31

(0.se)

5.54

iii. Net (Asset)/ Liability recognized in Standalone statement of
assets and liabilities

For the year ended

March 31,,2022

For the year ended

March 3-1,,2021,

Present value of obligation at the end of the year

Net (asset)/ liability recognised in Standalone statement of assets

and liabilities

5.54

5.64

11.56

76.24

c

*
a
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*
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FRN: 0031 35S

BANGALORE



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN : U29128 KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

iv) (Income)/ Expense recognized in Standalone statement of
profit and loss

For the year ended

March 3'1 ,2022

For the year ended

March 31.,202'1.

Current Service Cost

Interest Cost

Actuarial (gain)/ loss recognized for the period

(lncome)/ Expenses recognized in Standalone statement of profit
and loss

3.86

3.86

't.76

9.48

1.32

1.32

(0.se)

2.05

v) Sensitivity analysis of the defined benefit obligation:

For the year ended

March 37,2022

For the year ended

March 37,2021

Impact of the change in Discount Rate

Present Value of Obligation at the end of the period

Impact due to increase of 1%

Impact due to decrease of 1%

Impact of the change in salary increase

1'1.56

10.55

12.76

11.56

12.78

10.53

77.56

11.80

"t1.29

5.54

5.01

6.79

5.54

6."19

4.99

5.54

5.66

5.47

Present Value of Obligation at the end of the period

Impact due to increase of 1%

Impact due to decrease of 1%

Impact of the change in Withdrawal Rate

Present Value of Obligation at the end of the period

Impact due to increase of 1%

Impact due to decrease of 1%

FRN: 003 1 35S
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35 Financial risk management objectives and policies

The company's principal financial liabilities comprise of short tenured borrowings, trade and other payables. Most of these

liabilities relate to financing for working capital requirements. the company has trade and other receivables, loans and

advances that arise directly from its operations.

The company is accordingly exposed to market risk, credit risk and liquidity risk.

The company's senior management oversees management of these risks. The senior professionals working to manage the

financial risks and the appropriate financial risk governance framework for the company are accountable to the Board of

Directors and the Audit Commiftee. This process provides assurance that the company's financial risk-taking activities are

governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance

with Croup's policies and overall risk appetite.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in

market prices. Market risk comprises two types of risk: interest rate risk and currency rate risk. Financial instruments affected

by market risk include loans and borrowings, deposits and advances.

i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market interest rates. the company's exposure to the risk of changes in market interest rates relates primarily to the company's

debt obligations with floating interest rates.

The company has no exposure to financial instruments with an interest rate risk as on March 31,2022 and March 3'1.,2021.. For

the financial years ended March 31, 2020 and March 31, 201.9,we have been informed that the company had exposure to

financial instruments with an exposure to an interest rate risk. The management is of the opinion that the impact of the interest

rate risk on the financial statements for the years ended March 37, 2020 and March 31, 2019 is not material and hence a

sensitivity analysis has not been tabulated.

ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or fufure cash flows of an exposure will fluctuate because of changes in

foreign exchange rates. the company's exposure to the risk of changes in foreign exchange rates relates primarily to the

company's operating activifies (when revenue or expense is denominated in a foreign currency) and the company's net

investments in foreign subsidiaries.

Foreign currency sensitivity

The sensitivity analysis has been based on the composition of the company's financial assets and liabilities at the end of the

respective reporting periods. The period end balances are not necessarily representative of the average debt outstanding during

the period.

Particulars Currency As at March 31,2022 As at March 37,2021

Foreign

Currency

INR
(Millions)

Foreign

Currenry

INR
(Millions)

Financial assets

Trade receivable EURO 7.72 93.70 7.74 96.85

Trade receivable GBP 0.73 72.77 0.y 53.60

Trade receivable IPY 1.09 0.67

Trade receivable USD 4.04 304,2 2.2i 762.45

Trade receivable CHF 0.14 10.88

Advance to suppliers EURO 0.13 77.45 0.0s 4.73

Advance to suppliers GBP 0.03 3.43 0.1,4 74.25

Advance to suppliers IPY 0.04 2.24 3.77 2.49

Advance to suppliers USD 2.95 224.08 2.08 1,54.27
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Particulars Currency As at March 31,2022 As at March 31,,2021

Foreign

Currency

INR
(Millions)

Foreign

Currency

INR
(Millions)

Financial Liabilities

Trade payables EURO 0.34 28.95 0.41 36.25

Trade payables GBP 0.01 0.79 0.18 77.95

Trade payables IPY 59.10 36.98 20.25 73.57

Trade payables USD 70.22 779.57 6.85 507.20

Trade payables CHF 0.16

Net Exposure in financial asset (134.33) (7s.60)

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading

to a financial loss. the company is exposed to credit risk from its operating activities (primarily trade receivables) and from its
investing activities, deposits with banks and financial institutions, foreign exchange transactions and other financial

instruments.

A. Trade Receivables

Customer credit risk is managed by each business unit subject to the company's established policy, procedures and control

relating to customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating

scorecard and individual credit limits are defined in accordance with this assessment. Outstanding customer receivables are

regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for maior clients. In addition, a large

number of minor receivables are grouped into homogenous groups and assessed for impairment collectively. The calculaLion is

based on exchange losses historical data.

The company does not hold collateral as security. the company evaluates the concentration of risk with respect to trade

receivables as low, as its customers (which are in the nature of reputed banking and financial institutions) are located in several

jurisdictions and industries and operate in largely independent markets.

The company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a provision

matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking

information. The management makes estimates of the expected losses on receivables taking into account past history and their

assumptions. Expected credit loss allowance is calculated by comparing the management estimates with the provision matrix.

Details of allowances for expected credit losses are provided hereunder

Particulars As at

March 3L,

2022

As at

March 31,

2021

At the beginning of the year

Provisions created

Adjustments

16.79

8.95 16.79

Closing at the end of the period

/ vear
25.74 76.79

B. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the treasury department in accordance with the

company/s policy. Investments of surplus funds are made only with approved counterparties and within credit limis assigned

to each counterparty. Counterparty credit limits are reviewed by the management on an annual basis, and may be updated

throughout the year subject to approval of the company's Finance Committee. The limits are set to minimise the concentration

of risks and therefore mitigate financial loss through counterparty's potential failure to make payments.

Liquidity risk

FRN: 003 I 35S
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without incurring unacceptable losses. the company's objective is to, at all times maintain optimum levels of liquidity to meet it
cash and collateral requirements. the company closelv monitors its liquidity position and deploys a robust cash management

system. It maintains adequate sources of financing including loans. debt, and overdraft from both domestic and international

banks at an optimised cost.

The table below provides details regarding the undixounted contractual maturities of significant financial liabilities as of

March31.,2022:

The table below provides details regarding the undixounted contractual maturities of significant financial liabilities as of

March 31, 2021:

36 Capital management

For the purpose of the company's capital management, capital includes issued equity capital, convertible preference shares,

share premium and all other equity reserves attributable to the equity holders. The primary objective of the company's capital

management is to maximise the shareholders value.

the company manages its capital structure and makes adjustments in light of changes in economic conditions and the

requirements of the financial covenants. To maintain or adjust the capital shucture, the company may adjust the dividend

payment to shareholders, return capital to shareholders or issue new shares. the company monitors capital using a gearing

ratio, which is net debt divided by total capital. the company includes within net debt, interest bearing loans and borrowings

less cash and cash equivalents.

Particulars As at

March 31,

2022

As at

March 31,

2021

Particulars Less than

1 year

More than

1 year

Total

Interest bearing borrowings 7,393.97 258.05 "1,652.02

Trade Pavables 1,572 58 1,572.58

Other financial liabilities 702.52 102.52

[.ease liabilities 27.86 '149.49 777.35

Total 3,096.93 407.54 3,504.47

Particulars Less than

1 year

More than

1 year

Total

Interest bearine borrowinqs 7,202.57 767.69 7,370.20

Trade Payables 7,572.58 7,572.58

Other financial liabilities 61,.97 67.97

Lease liabilities 25.43 62.80 88.23

Total 2,862.49 230.49 3,092.98

Gross debt

Less: Cash and Cash equivalents

7,652.02

55.07

7,370.20

20.75

Net debt 1,707.09

2,024.06

1.,390.95

7,382.20Equity

Total capital 2,024.06 1,382.20

Gearing ratio 84.34Yu 100.63%

FRN:003135S,
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CI N: U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

39 First-time adoption of Ind AS

The Statement of balance sheet of the Company as at 31 March 2022, the Statement of profit and loss, the

Statement of changes in equity and the Statement of cash flows for the period ended 31 March 2022 have been

prepared under Indian Accounting Standards ('Ind AS') notified under Section 133 of the Act read with the

Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies (lndian Accounting

Standards) Rules, 2016 and other relevant provisions of the Act, to the extent applicable.

A. Exemptions and Exceptions Availed

The accounting policies set out in Note 2 have been applied in preparing the Standalone financial information.

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the

transition from previous GAAP to Ind AS.

A.1 Ind AS optional exemptions

A.1.1 Deemed cost for property, plant and equipment and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant

and equipment as recognised in the financial statement as at the date of transition to Ind AS, measured as per

previous GAAP and used that as its deemed cost as at the date of transition after making necessary adjustment

for decommissioning liabilities. Accordingly, the company has elected to measure all of iS property, plant and

equipment at their previous GAAP carrying value as at transition date April 07,2018. For the purpose of

Standalone financial statemnets for the year ended March 3'1,2022, March 37,2027,March 31, 2020 and April 01,

2019, the Company has provided the depreciation based on the estimated useful life of respective years.

The company has elected to measure intangible assets at the Previous GAAP carrying amount as ib deemed

cost on the date of transition to Ind AS.

A.1.2 Business Combination

The Company has decided not to avail the optional exception to restate past business combinations as stated in

Ind AS 103.

A.1.3 Fair value measurement of financial assets or financial liabilities at initial recognition

Ind AS 101 provides the option to apply the requirements in paragraph B5.1.2A (b) of Ind AS 109 prospectively

to transactions entered into on or after the date of transition to Ind AS. The Company elected to apply the Ind

AS 109 prospectively to financial assets and financial liabilities after its transition date.

A.1.4 Leases

The company has adopted Ind AS 116 by applying exemption provided under Ind AS 101. Following approach

is followed on transition date (April 07,2020) when applying Ind AS 116 initially:

i) lease liability is recognised, for leases which were previously classified as operating leases, by measuring the

present value of the remaining lease payments, discounted using the incremental borrowing rate at the date of

initial application.

ii) a right of use assets is recognised at an amount equal to the lease tiability, adjusted by the amount of any

prepaid or accrued lease payments relating to that

immediately before the date of initial application.

tRN: 0031 35S
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CI N:U29128KA2008 PLCM5825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

The Company also applied the available practical expedients wherein it:

a) Used a single discount rate to a portfolio of Ieases with reasonably similar characteristics.

b)Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of

initial application.

c) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application.

A.2 Ind AS mandatory exceptions

A.2.1 De-recognition of financial assets and liabilities
Ind AS 101 requires a first-time adopter.to apply the de-recognition provisions of Ind AS 109 prospectively for

transactions occurring on or after the date of transition to Ind AS. The Company has elected to apply the de-

recognition provisions of Ind AS 109 prospectively from the date of hansition to Ind AS.

A.2.2 Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances

existing as at the date of transition. Further, the standard permits measurement of financial assets accounted at

amortised cost based on facts and circumstances existing at the date of transition if retrospective application is

impracticable.Accordingly, the company has determined the classification of financial assets based on facts and

circumstances that exist on the date of transition. Measurement of financial assets accounted at amortised cost

has been done retrospectively except where the same is impracticable.

A.2.3 Estimates

On assessment of the estimates made under the previous GAAP financial statements, the company has

concluded that there is no necessity to revise the estimates under Ind AS, as there is no objective evidence of an

error in those estimates. However, estimates that were required under Ind AS but not required under previous

GAAP are made by the company for the relevant reporting dates reflecting conditions existing as at that date.

Key estimates considered in preparation of financial statements that were not required under the previous

GAAP are listed below:

Fair valuation of financial instruments carried at FVTPL

Determination of the discounted value for financial instruments carried are amortised cost.

Impairment of financial assets based on the expected credit loss model.

40 Recent Accountingpronouncements

The Minisky of Corporate Affairs( " MCA) notifies new standards or amendment to the existing standards

under the Companies ( Indian Accounting Standards) Rules as amended from time to time. All the

amendments to Schedule III to the Companies Act, 2013 vide notification dated March 24,2027 for the FY

commencing on or after April 07,2027 is considered in preparation of Standalone financial statements.
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

41 Ratios as per Schedule III Requirements

a) Current Ratio = Current Assets divided by Current Liabilities

Current Assets

Current Liabilities
Ratio

% Change from previous period/year

Reason for change more than 25%- No variance>2S%

b) Debt Equity Ratio = Total Debt divided by total equity

Total Debt

Total Equity

Less: Non free reserves

Equity attributable to the owners of the comPany

Ratio

% Change from previous period/year

Reason for change more than 25%

c) Debt Service Coverage Ratio = Earnings available for servicing

debt divided by total interest and principal payments

Profit before tax

I-ess : Preference Dividend

Add: Depreciation

Add: Finance Cost

Adjusted Profit

As at

March 31,,2022

As at

March 31,2027

4,877.27

3,y6.22

3,"t2t.76

2,344.05
-t.36

1.33

2.00

As at

March 31,,2022

As at

March 3'1,,202'1,

7,652.02

2,027.85

(5.31)

2,022.54

7,370.20

1,393.00

(7e.72)

1,373.88

0.82 1.00

(18.10)

The change in the year ended March 37,2027 is due to reduction in debt and increase in equity as compared to the

previous year.

As at

March 31,,2022

As at

March 3'1.,202L

575.62

723.67

250.43

86.38

96.72

235.24

949.66 4'18.34

Interest cost on borrowings

Principal repayments

Total of Interest and Principal repayments

DSCR

% Change from previous period/year

Reason for change more than 25o/o- no variation >25%

The improvement in the ratio for the year ended March 31,2021is due to a significant reduction in principal

repayments.

250.43 235.24

250.43 235.24

3.79 1,.78

773.24



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CI N : U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

d) Return on Equity Ratio = Profit after Tax divided by Equity

Profit after tax

Total Equity

Less: Non free reserves

Equity attributable to the owners of the company

Average Shareholder's equity *

Ratio

% Change from previous period/year

Reason for change more than 25"/o- no variation > 257o

e) Trade Receivables Turnover Ratio = Credit Sales divided by

Closing Trade Receivables

Revenue from Operations

Average Trade Receivables

Ratio

% Change from previous period/year

Reason for change more than 25%-

f) Trade Payables Turnover Ratio = Credit Purchases divided by

closing trade payables

Credit Purchases

Average Trade payables

Ratio

% Change from previous period/year

Reason for change more than 25%- none

g) Inventory Turnover Ratio = Revenue from operations divided by

Closing Inventory

Revenue from Operations

Average Inventory

Ratio

% Change from previous period/year

Reason for change more than 25%-

As at

March 31,,2022

As at

March 31,2021

409.85

2,027.8s

(5.31)

2,022.54

1,698.27

85.69

1,393.00

(7e.72)

1,373.88

7,773.M

24.13 7.30

230.49

As at

March 3'1,,2022

As at

March 3L,2027

6,773.93

1,,552.23

4.33

(33.08)

The improvement in the ratio for March 37 2020 is due to better collectioru

The deterioration in the ratio in March 31,,2022 is due to delayed payments due to Covid-19

3,927.99

607.73

6.M

As at

March 3'1,,2022

As at

March 3'L,202'1,

5,333.76

1,226.27

2,823.58

892.88

4.35 3-76

37.54

The deterioration in the ratio during March 3'1,2022 is due to the impact of Covid-19 on cash flow management.

As at

March 3'1,,2022

As at

March 3L,2021.

6,773.93

1,M5.31

3,927.99

7,480.82

3.&
37."16

in the ratio for March 37 2020 is due to better collections

in the ratio in March 37,2022 is due to delayed payments due to Covid-19
,E

.k *
t
C)

The

The

improvement

2.65



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128KA2008 PLCM5825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

h) Net Capital Turnover ratio= Sales divided by net working capital

Revenue from Operations

Average working capital

Ratio

j) Return on Capital Employed= Adiusted EBIT/Total Capital
Employed

Profit before tax

Add: Finance Costs

EBIT

Tangible Net worth
Non Current Borrowings

Short Term Borrowings
Total

ROCE

% change from previous period/year

Reason for change more than 25%-

6,773.93 3,927.99

7,024.35 769.28

6.55 23.20

As at

March 3'l.,,2022

As at

March 31,2021

% Change from previous period/year (77.75\

Reason for change more than 25%

The improvement in the ratio for the year ended March 31,2020 is due to reduction in the Net workiag Capital

utilised. The deterioration in the ratio for the period ended March 37,2027 and March 37,2022 is due to increase in
net working capital due to the impact of Covid-19.

i) Profit Ratio = Profit after tax divided by Revenue from Operations As at

March 3L,2022

As at

March 31.,2021.

Profit after tax

Revenue from Operations

Ratio

% change from previous period/year

Reason for change more than 25%-

The improvement in the ratio for the period ended March 37,2022 is due to the increase in profis despite Revenue

from Operations being stable

409.8s

6,7"13.93

85.69

? q)7 qq

6.10 2.18

"t79.83

As at

March 3L,2022

As at

March 3'1,202'L

575.62

250.43

86.38

235.24

826.05 321..62

7,335.97

258.05

7,393.97

977.03

767.69

"1,202.57

2,987.93 2,347.23

27.65 13.70

707.77

q

*
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounls are in INR Milltorr unle s s o t he ru)ise s t at e d)s,

B. Reconciliations between previous GAAP and Ind AS

lnd AS 101 requires an entity to reconcile equiry, total comprehensive income and cash flows for prior periods. The

following tables represent the reconciliations from previous GAAP to Ind AS.

8.1 Reconciliation of total equity between previous GAAP and Ind AS

Notes to

first time

adoption

As at March

31,2021.

As at March

3't,2020

Total Equity (shareholders funds) as per previous GAAP

Adiustments:

Security Deposits

Leases

Fair valuation of investment in mutual funds

Allowance for expected credit loss

Tax adjustments

Total Adiustments

7,477.25 7,043.78

c.1

c.2
c.4

(0.26)

(11.20)

2.32

(22.76)

8.20

(0.18)

(7.34)

1.40

(13.40)

J.I J

(23.70) (1s.80)

(7.e0) (72.24)

Total Equity as per Restated Ind AS '1,387.55 1,027.98

B.2 Reconciliation of total comprehensive income between previous GAAP and Ind AS

Notes to

first time

adoption

For the year ended

March 31,

202't

March 31,

2020

Profit After Tax as per previous GAAP

Adjustments:

Security Deposits

Leases

Fair valuation of investment in mutual funds

Allowance for expected credit loss

Tax adjustments

Net profit under Ind AS

97.47 772.80

c.1

(0.08)

(3.86)

0.92

(e.3s)

4.47

(0.12)

(4.se)

0.07

(6.48)

0.68

c.2
c.4

89.57 702.36

89.57 102.37

Income Year

B.3 Impact of Ind AS adoption on the Restated Summary Statement of Cash Flows

There were no material differences between the restated summary statement of cash flow and cash flow statement under

previous GAAP.

C. Notes to First Time Adoption:

C.1 Leases

Under previous GAAP, lessee classified a lease as an operating or a finance lease based on whether or not the lease

transferred substantially all risk and rewards incident to the ownership of an asset. Operating lease were expensed in the

standalone statement of profit and loss. Under Ind AS 116, all arrangement that full under the definition of lease except

those for which short-term lease exemption or low value exemption is applied, the company has recognised a right-of-

use assets and a lease liability on the lease commencement date. Right-of-use assets is amortised over the lease term on a

straight line basis and lease tiability is measured at amortised cost at the present value of future lease payments.

tRN: 0031 35S
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLCM5825

Notes to the Standalone Financial Statements

(All amounts are in INR Mrlhons, unless otherutise stated)

C.2 Allowance for expected credit Ioss

As per Ind AS 109 requirement, expected credit loss impact on Trade receivable has been worked out for the purpose of

restated financial statement and shown as adjustments.

C.3 Defined benefit obligation

Both under Indian GAAP and Ind-AS, the Company recognised costs related to its post-employment defined benefit

plan on an actuarial basis. Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged to

profit or loss. Under Ind-AS, remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling,

excluding amounts included in net interest on the net defined benefit liability and the retum on plan assets excluding

amounts included in net interest on the net defined benefit liabilityl are to be recognised immediately in the balance

sheet with a corresponding debit or credit to retained earnings through OCI. V\rhereas, the Company has recognised all

the remeasurements to the Statement of profit and loss and decided to follow the same consistently.

C.4 Deferred tax assets (net)

Deferred tax adjustments has been made in accordance with Ind AS, under balancesheet approach for all the items

which have differential book base from that of tax base and which temporarily gets reversed due to timing difference

including adjustments arising from Ind AS transition.

BANGALORE
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to the Standalone Financial Statements

(All amounts are in INR Millions, unlep; plhgrrvlse st4ted)

42 Corporate social responsibility expenses:

For the year ended

March31,2022

For the year ended

March 31, 2021

Amount required to be spent by the company during the year / period

Amount of expenditure incurred.

Shortfall at the end of theyear / period.

Total of previous years shortfall.

2.38

2.38

2.77

3.31

2.92

0.39

0.39

The company's CSR Activities primarily involve promoting educatiorL rendering help at the time of natural calamities and helping

under privileged people.

The shortfall has arisen due to the lack of eligible proiects due to the impact of the pandemic.

43 Disclosure as required under Micro, Small and Medium Enterprises Development Act,2006 (the Act):

Particulars As at

March31,2022

As at

March 31,2021

Principal amount due to micro & small enterprises

Interest due on above

Interest paid during the period beyond the appointed day

Amount of interest due and payable for the period of delay in making payment

without adding the interest specified under the Act.

Amount of interest accrued and remaining unpaid at the end of the period

Amount of further interest remaining due and payable even in the succeeding years,

until such date when the interest dues as above are actually paid to small enterprises

for the purpose of disallowance as a deductible expenditure under Sec.23 of the Act

45.31

6.95

49.34

5.53

Note: The above information and that given in Note 15(b)'Trade Payables' regarding Micro and Small Enterprises has been

determined on the basis of information available with the company and has been relied upon by the auditors.
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